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se-3 clinical trials.

Hyderabad: Bharat Biotech In-
ternational said on Saturday
that Covaxin, the indigenous Co-
vid-19 vaccine developed in colla-
boration with the Indian Council
of Medical Research (ICMR), has
demonstrated an overall efficacy
of 77.8% in India's largest pha-

“The successful safety and effl-

cacy readouts of Covaxinasare-
sult of conducting the largest-
ever Covid vaccinetrials in India
establishes the ability of India
and developing world countries
to focus towards innovation and
novel product development,” sa-
id Bharat Biotech International

chairman Krishna Ella.

The company released the data
as a pre-print (a preliminary re-
port that is not peer-reviewed) on
medrxivorg, a website that hosts
such unpublished work. Raches
Ella, project lead for Covid-19
vaccinesat Bharat Biotech, twee-

Can Zomato’s Existing Foreign Investors
Subscribe to its IPO: Banks to RBI, Sebi

2019 rule says a foreign resident cannot invest in a co’s sharesvia both FDI and FPI routes

ted, “These are preliminary fin-
dings, and the peer-review pro-
cess isunderway”

ICMR director Balram Bharga-
va said Covaxin worked well aga-
inst all variant strains of SARS-
CoV-2 including the Delta vari-
ant. Bharat Biotech said the effl-
cacy data demonstrated 65.2%
protection against SARS-CoV-2,
B.1.617.2 Delta variant.

The phase-3 clinical trials of
Covaxin entailed an event-dri-
ven analysis of 130 symptomatic
Covid-19 cases, reported at least
two weeks after the second dose,
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be to the 8,250 crore IPO, are
grappling with a regulatory qu-
estion — thanks to a 2019 rule
which on a plain reading means
that a foreign investor cannot in-
vestinsharesof thesame compa-
ny through both the foreign di-
rect investment (FDI) and fore-
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France Initiates

BHARAT BIO RELEASES A PRE-PRINT OF PHASE 3 DATA, SAYS PEER-REVIEW PROCESS ON

‘Covaxin Efficacy: Overall 77.8%,
65.2% Against Delta Variant’

93.4% efficacy against severe symptomatic, 63.6% against asymptomatic Covid-19

Overall Efficacy Of Covid-19 Vaccines

Moderna 94% | Definition of
Spumik v 92% | Efflcacy:
Pflzer-BloNTech | 91.30% | X% Em‘f'ig ’
Covaxin (E 7.8% ) person's risk of
Covishield 76% mﬂf
Johnson & Johnson | 72% | requyced by X%.
Zydus Cadlla 67% | “covovax Inindia
conducted at 25 sites across In-
dia. The data showed Covaxin Europe in vax Rate
was T7.8% effective against
symptomatic Covid-19, 93.4% ef- AgamSt Ee“Ea var]ant
foctive Hgalngt severe sSympto- Ountries across
matic Covid-19 and &3.6% protec- Europe are scram-
%%ﬂlﬂgﬁﬁmgﬁﬂﬂﬂ Co- bling to accelerate
“NolicensedSARS-CoV-2vacci- Covidvaccinations
ne has reported efficacy against andoutpace spread of the delta
asymptomatic infectioninaran- variant inahigh-stakesraceto

domised controlled trial, based
on gPCR testing,” Bharat Bio-
tech said in a statement.

prevent hospital wards from
filling up again. The urgency
coincideswith Europe’s summer

Additional Clinlcal Trials »» 6 holiday months. »» &

(Non-debt Instruments) Rules of
October 2019, which among other
things states: "A person resident

utes. A foreign investor buying
shares of an unlisted company
brings in funds under FDI regu-
lations; but while subscribing to
an IPO it has to take the FPI rou-
te. The guestion is: can itdo both?

“Many foreign investors in Zo-
mato are enguiring with banks.

ON PLEA OVER NON-COMPLIANCE WITH INTERMEDIARY NORMS, TWITTER TELLS HC...

‘Appointment of Compliance,
Grievance Officers in Process’

Our Bureau

Bengalurn: Microblogging plat-
form Twitter is in the final stages of
appointing a resident grievance of-
ficer after its interim appointee
withdrew his candidature on June
21, the company told the Delhi High
Court in an affidavit.

It is also in the process of appoin-

ting an interim chief complianceof-
ficer in the country, the US-based so-
cial media network said.
ET reported last month that Dhar-
mendra Chatur, who was appointed
Twitter's interim resident grievan-
ce officer for India in May, had quit.

Meanwhile, grievances of its
users in India were being addressed
by a grievance officer whose details
areavailableonits website, the com-
pany told the court.

Responding to a petition alleging
that it had not complied with India’s
Information Technology Rules,
Twitter said the plea was not main-

Empty Chair

Dharmendra Chatur, appointed
Interim resident grievance
officer for Twitter, guit In June

Grievances of Indlan users

currently belng addressed by
Us-based grievance officer

Company says It Is Us-based,
hence petition agalnst under
Section 266 Is not maintainable

Neither originator nor

publisher of electronic

records transmitted W ’

through platform: Twitter

FLNT

Delhl High Court is set to hear
the case next on July 6

tainable under Article 226 of the
Constitution, as it 1s a corporation
registered in the US.

Twitter also said it was neither the
originatornor the publisher of elec-
tronic records transmitted through
its platform. The petitioner claims
to be agerieved by tweets on its plat-
form, but the authors of the same
have not been impleaded as respon-
dents in the case, itargued.

“The grievance of the petitioner
was received and acknowledged by
the answering respondent (Twitter)
within 24 hours (on May 26). Furt-
her, the grievance has also been dis-
posed of within the period of 15 da-
¥s, on June 9 as prescribed by Rule
3(2) of the Information Technology
{Intermediary Guidelines and Digi-
tal Media Ethics Code) Rules, 2021,"
the company said, arguing that the
writ petition was not maintainable.

Twitter was responding to a notice
issued on May 31.

Facing Several Cases»» 6

Pandemic Weddings Shrink in Scale, Not Luxury

Big fat Indian wedding makes way for intimate affairs with smaller guest lists, personalised gifts, plush locations

Varuni.Khosla@timesgroup.com

New Delhi: Last month, when a
Dubai-based couple in their early
308 came down for their wedding
in Hyderabad, they knew they co-
uldn't invite more than 100 people.
S0, instead, hundreds of persona-
lised gifts were sent to their firi-
ends and relatives.

The indulgences included custo-
mised pashmina shawls, special
mithaiandfragrantittars keeping
personal preferences in mind. The
couple chose the ritzy Taj Falak-
numa Palace as the venue for sit-
down dinners, with personalised
name cards ateach table.

In the past year, the ‘bigfat, lavish
Indian wedding' has turned intoa
muted, privateaffair, asmany who

had been waiting for the pandemic
to subside have finally gone ahead
with their plans.

What has come to the fore is per-
sonalisation, say planners. Mum-
bai-based Prerika Puri, founder of
bespoke wedding service To The
Aisle, said the scale of weddings

A forelgn Ambilgulty stems from outside India may hold foreign
Mumbai:Intherun-uptotheZo-  Investor takes the Forelgn Exchange investment either as FDI or as
mato IPO, several banks have the FDIrouteto Management (Non-debt | FPI in any particular Indian
approached Reserve Bank of In-  Invest In an Instruments) Rules of company.”
dia (RBI) and Securities and Ex-  uplisted co October 2019 The online food delivery and
change Board of India(Sebi)tofi- restaurant discovery platform is
gure out whether existing fore- WII;"E Ibing 10 Matter mﬂt“ for yet to announce the PO launch
igninvestorsinthecompanycan  ~o9°c1DNE10 AN - many OfIShore date, but there have been media
participate in the maidenequity PO Ithastotake shareholders In startups speculations that the company
offering. the FPI route that are planning to list may hit the market this month.
Multiple overseas investors in “We understand that the intent
Zomato, who are Keen to subscri-  ign portfolio investment (FPI)ro- They want to put money in the of thelaw maynot be to discoura-

[PO. It will make things easier if
the regulators clarify (on whet-
her a foreign investor must stick
to one route) before the IPO
opens,” a person familiar with
the subject told ET.

The ambiguity stems from the
Foreign Exchange Management

op FPI investments. But FEMA is
a prescriptive 1aw and few multi-
national banks would interpret
it beyond a point due to compli-
ance,” said a senior banker who
isnot connected with the [PO.

Current Regulations »»6

Walking Towards K. Bridge

Puppet theatre actors walk with a giant figure depicting
Fyodor Dostoevsky marking the Day of Dostoevsky in

St. Petersburg, Russia, on July 3. The date of the holiday is
associated with the beginning of Dostoevsky's novel'Crime
and Punishment, the events of which begin in July. - AP

hasshrunk tremendously, making
way for intimate luxury weddings.

However, she pointed out that
budgets and scope of work aren’t
very different. “Luxury personali-
sed shawls, better gifts for guests
who can't attend and the grandeur
— all still remain intact, despite

the wedding size,” said Puri.

TIMING & TIMELINES

Wedding planners have also been
working on much shorter deadli-
nessince afluid Covid-19situation

means that planning can't happen
too far in advance. “The new mo-

Marriagein Timesof Covid im0 | hooe” o
15-20% of the wedding market | Say Intimate luxury with ¢ i‘: I'Jj";-';g;:_ ) hope 5
business has been wipedout | customised gifting will v e —— ) ) ‘buyout’
by Covid: Experts remain the theme this year g . t 1® business 'E:
Fewer garments, lesser 23,681 bililon Inalan ' from =
grandeur has made glitzy Indlan marnage services Industry Weddings
Wedding planners working on | Market Study of online 15-20%
shorter deadlines due to fluld | Matrimony and Marrlage 1o bottom
Covid-19 sltuation services In Indla line

del for us is having a full-fledged
plan B, in that if something do-
esn't work out, we can quickly ar-
range other things,” said Puri.

Off-peak seasons such as July too
are seeing some enguiries, obser-
ved Aash Studio’s Aashna Saran.
She said ‘auspicions’ calendars
were 01t to some extent, and many
who had been waiting are now go-
ing ahead with their ceremonies.

Darshan Shroff, another wed-
ding planner based in Mumbai,
agreed. His company, Momente
Wedding Planners, is preparing
for a high-end business family
wedding in Delhi in July in the ho-
pes that the government will ease
restrictions — that currently al-
low only 50 people to attend.

30% Business Shaved OfT»» 6

Judicial Probe

into Rafale Deal

Opposition reiterates
its demand for JPC
iInquiry; BJP accuses
Congressof lying

Our Political Bureau

New Delhi: With ajudicial investi-
gationintoalleged corruptionand
favouritism reportedly initiated
in France, the Opposition reitera-
ted its demand for a Joint Parlia-
mentary Committee (JPC) probe
into the Rafale fighter jet deal that
was signed in 2016, while the BJP
reacted strongly, accusing the
Congressof lying.

According to French media re-
ports, a judge has been appointed
to lead a "highly sensitive” judicial
investigation into allegations of
corruption. This has reignited in-
terest in the case that had been bu-
ried for yvears after a clean chit
from the Supreme Court as well as
all-clear reports by the Comptrol-
ler and Auditor General (CAG).

French media outlet Mediapart
reported that the judicial inquiry
has been initiated onJunei14 andal-
leges that a “financial gift (was)
granted by Dassault to Anil Amba-
ni's Reliance Group”. It alsoclaims
t0 have documents showing that
the partnership between the
French company and its Indian off-
set pariner was signed two weeks
before a surprise announcement
was made to procure 36 Rafale jets,
instead of thel26aircraft that were
being negotiated earlier.

Following the reports, the Cong-
ressparty hasdemanded a JPC pro-
be into the deal, breathing back life
into its charge against alleged cor-
ruption and favouritism. “Corrup-

Under Lens

French media outiet Medlapart

reported that the judiclal Inquiry
has been Initlated on June 14

Alleges that a “financlal gift
(was) granted by Dassault 10
Anll Ambanl's Rellance Group™

Clalms to have documents
showIng partnership between
Dassault and Its Indlan offset
partner was signed two
weeks before the Rafale deal
announcement

says Investigation
belng done under
oversight of the
national financlal
prosecutors’ office

tion in the Rafale deal has come
out clearly now. The stand of the
Congress party and Rahul Gandhi
has been vindicated today after
the French government has orde-

red a probe,” Congress Spokesper-
son Randeep Surjewala said at a
press conference.

“Congress is synonymous with
lies and myths. Today they led
about Rafale deal, again. If a co-
untry's NGO complains against a
charge and its financial prosecu-
tion body orders a probe accor-
dingly, it should not be seen ascor-
ruption,” BJP spokKesperson Sam-
bit Patrasaid.

Complaint by NGO Sherpas» 6

KOSHYARILOYALIST SUCCEEDS KHANDURI'S MAN

PS Dhami is New Uttarakhand CM

Two-term MLA Pushkar Singh Dhami has been elected the new
chief minister of Uttarakhand. Outgoing chief minister Tirath
Singh Rawat and BJP's state unit president Madan Kaushik

proposed the name of the 46-year-old MLA from Khatima in Udham Singh
Nagar district. The BJP legislature party, which metat 4 pm on Saturday,
unanimously accepted the proposal, reporis Sanjay Singh. »» 2
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‘Foxconn Founder,

TSMCFix BioNTech

Deal for Taiwan’

Reach initial agreement
to buy 10 m vax doses
on behalf of govt: deal
not yet final, say sources

Reuters

Taipei: Foxconn founder Terry
Gou and Taiwan Semiconductor
Manufacturing Co (TSMC) on Fri-
day reached initial agreements to
each buy 5 million doses each of
BioNTech's Covid-19 vaccine, said
three sources with knowledge of
the situation.

Taiwan’'s government has tried
for months to buy theshotsdirectly
from Germany’'s BioNTech and
has blamed China, which claims
the self-ruled island as its own ter-
ritory, for nixing a deal the two si-
des were due to sign earlier this ye-
ar. China denies the accusations.

Last month, facing public pressu-
re about the slow pace of Taiwan's
inoculation, the government agre-
ed to allow Gou and TSMC t0 nego-
tiate on its behalf for the vaccines,
which would then be donated to the
government for distribution.

Goun and TSMC reached the agree-
ments with a subsidiary of Shang-
hai Fosun Pharmaceutical Group
Co Ltd, which has a contract with
BioNTech tosell the Covid-19 vaccei-
nes in China, Hong Kong, Macau
and Taiwan, the sources said.

The deal is not final and will still
take some time to close the deal,
one source said. It includes “rela-
ted legal documents” needed to fi-
nalise the deal but does not specify
a delivery date, as global demand
for vaccines continues to outstrip
supply, this person said.

The vaccines will be shipped di-
rectly to Taiwan from the German
manufacturer, the person added.

Taiwan's government has said
any BioNTech vaccines should be
“produced in the original factory
with the original packaging” and

Corporate Help

Talwan govt tried to buy
vaccine directly from
Germany’s BloNTech

Faxconn's Terry Gou,
TSMC allowed to negotiate

after govt talks falled

Talwan blames China for

deal falling through; China
denles claim

Gou, TSMC reach
agreement with Shanghal
Fosun Pharma subsidiary

Co has contract with

BlONTech to sell vax In
China, HK, Macau, Talwan

ThankTful to Faxconn,

TSMC; buying shots quite
difflcuit: Talwan minister

be directly delivered to Taiwan.
Fosun did not respond to a requ-
est for comment. Foxconn, amajor
Apple Inc supplier, said it was con-
tinuing to “work hard™ on the vac-
cine purchase plan. It did not ela-
borate. TSMC, In

[ | an email state-
Around 9% ment, said it was
of Talwan's still a work in pro-
23.5mimlon  £ress and "no furt-
population her informaition is
hasrecelved Aavailable at this ti-
at least one me.” BloNTech de-
dose of clined to comment.
covic19vax  “The German go-

vernment doesn't
want to leave the impression that
they didn't sell vaccines to Taiwan
due to the Chinese pressure, so it
has been pushing the company
(BioNTech) to speed up its talks
with Taiwan,” a source said.
Sourcessaid Fosun, as anexclusi-
ve dealer for the vaccine in China
and Taiwan, is able to secure hig-
her priority for distribution.
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PURE POLITICS

The Power of
Personal Touch

Prime Minister Narendra
Modi believesin the
personal touchand it
often reflects in his con-
versations. During his
video conference with
beneficiaries of Digital
India programme, a lady
from Meghalaya was
surprised when the PM
asked her about her
engagement, saying he
came toknow it hap-
pened aday before.
Pleasantly taken aback,
thelady replied inthe
affirmative and thanked
Modi for his wishes.

O
Amid Cabinet
Reshuff@uzz

Last two weeks saw

several MLAs and MPs,
particularly from UP,
GujaratandWest Bengal,
campingin Delhifor
reasons that they
claimedwasrelated to
issues about their re-
spective states. At least
six MPs from Bengal
were seen meeting se-
nior party leadersand
even ministersinwhat
seemed like an attempt
toincrease their visibil-
ity as buzz about cabinet
reshuffle intensifies.

Much-Awaited
Appointments

Thereareimportant
appointments expected
soon in the government.
Thecrucial position of
the DPIIT secretary is
now officially vacant
with the unfortunate
demise of Guruprasad
Mahapatra. While the
MORTH Secretary Girid-
har Aramane has been
holding fortat DPIIT as
wellsofar,the Centreis
yettodecideonfull-time
charge of the depart-
ment. The Skill Devel-
opment Secretary Pra-
veen Kumar alsosuper-
annuated lastweek, and
the appointment of his
sSuUCCessor is just as keen-
ly awaited.

On Hold for
Months

Assam Congress leaders
have been reachingout
to national leaders and
their other contacts in
New Delhi almostevery
evening to know wheth-
er the High Command
has issued any order on
the appointment of new
Pradesh Congress Chief.
It's been two months
since Ripun Borare-
signed as state chief
taking moral responsib-
ility for the party's hu-
miliatingdefeat inthe
assembly polls.
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UTTARAKHAND POLITICS

Koshyari Loyalist PS Dhami
Succeeds Khandurt’s Man as CM

The Fall Of
Tirath Singh Rat

# -

1'.1_ s

predecessors, Tirath Singh Rawat and
Trivendra Singh Rawat, are from Garhwal

Sanjay.Singh2@timesgroup.com

Dehradun: Two-term MLA Push-
kKar Singh Dhamli, a protege of for-
mer CM Bhagat Singh Koshyari,
has been elected the new chief mi-
nister of Uttarakhand. He repla-
ces Tirath Singh Rawat, a Known
loyalist of another BJP stalwart
BC Khanduri.

Outgoing chief minister Rawat
and BJP’s state unit president Ma-
dan Kaushik proposed the name of
the 46-year-old MLA from Khatima
in Udham Singh Nagar district.

The BJP legislature party, which
met at 4 pm on Saturday, unanimo-
usly accepted the proposal.

This is the second change of gu-
ard in the state following Rawat's
four-month term. Rawat, a Lok
Sabha MP had little chance of be-
ing elected MLA within two
months soas toremain in his post.
Uttarakhand is slated to go to the
polls in about 6 months.

Dhami had served as Officer On
Special Duty (OSD)in thechief mi-
nister's office during the tenure of
Bhagat Singh Koshyari. During
Koshyari's tenure as BJP's state
unit president, Dhami had got the
post of BJP's yvouth wing Bharati-
va Janata Yuva Morcha (BJYM)
president of Uttarakhand.

Dhami is from the Terai belt of
the Kumaon region, while his pre-
decessors, Tirath Singh Rawat and
Trivendra Singh Rawat, are from
the Garhwal region of thestate.

Tirath Singh Rawat, Dhami's pre-

decessor, s known to be close to
former CM B C Khanduri. He be-
longs to the Pauri Garhwal seat re-
presented by Khanduri in the past.

Dhami was first elected to the sta-
teassembly in 2012.

Born on September 16, 1975 in Ka-
nalichhina village of Pithoragarh
district, Dhami was associated
with the BJP's student wing ABVP
from 1990 t0 1999. He later became
state president of the Bharativa
Janata Yuva Morcha (BJP's youth
wing) for two consecutive terms
from 2002 to 2008.

“His good quality
remains hiseasy ac-
cessibility, besides
being a good com-
municator. So, it wo-

uld not be a difficult
‘;ﬂ‘mmm task for him to ensu-
months re better coordina-
E::"mrm’:* tion between the
little time to party organization
balancethe and the state go-
equations vernment which he
between will head,” a source
bureavcrats inthe BJPsaid.
and With about six
politiclans months to go for the

state polls, Dhami
has little time to balance the equa-
tions between bureaucrats and po-
liticians and the party is expected
to go into theelections with himas
its local face.

Dhami thanked the party lea-
dership for reposing faith in him
and said he would seek everybo-
dy’s cooperation to deal with futu-
rechallenges.

Sanjay.Singh2
@timesgroup.com

Dehradun: The plan was to dis-
cuss the representation before the
Election Commission to hold by-
polls in Gangotri. At least that's
what outgoing Uttarakhand chief
minister Tirath Singh Rawat tho-
ught when he left for Delhi. Inste-
ad, ET has reliably gathered, BJP
president J P Nadda gave him an
elaborate explanation of the cons-
titutional imbroglio the party
finds itself in and that he should
be prepared for all consequences.

This was on Thursday night,
when he met Nadda at a senior le-
ader'sresidence. Thenextday, so-
urces said, the party president is
believed to have shared a draft of
letter with Rawat, which stated
that he would was prepared to
put in his papers if for the rea-
sons enumerated in the letter. In-
siderssaid he was expected to vet
the letter and sign.

The letter broadly emphasized
0N two points as probable reasons.
First, was a Covid19 issue that re-
ferred tothe Election Commission
decision to postpone bypolls to
three parliamentary and eight as-
sembly constituencies in May. Se-
cond, was the constitutional issue
which related to the fact that while
he needed to be mandatorily elec-
ted to the assembly within six
months, the Election Commission
was under no constitutional obli-
eation becanse Article 151A of the
Representation of Peoples Actma-
Kkesitclear that it may not hold bye
elections if remainder term of the
assembly is less than a year.

Rawat, informed sources told ET,
had done his homework by way of
identifying precedents when the
EC had made exception to this ru-
le. He had combined this withdata
toshow how Covidiohad been con-
tained in Gangotri. He had hoped
that the B.JP's central leadership
would give him the go ahead tofor-
mally make the said representa-
tion tothe EC. But, asitturned out,
all he was expected to do was for-

'-r-. )
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MERE FORMALITIES

P AllRawatwas
expectedto
dowas for-
malize the draft resig-
nation letter, signand
deposit it to Nadda.

malize the draft letter, sign and de-
positit to Nadda. He complied.

Just prior to his departure from
Delhi, ET has gathered, he was
indicated that he ought t0 meet
the governor and tender in hisre-
signation. That, sources added,
decisively closed the door on the
option of waiting it out in office
for some more time, at least until
the EC makes its final call on by-
polls in the state.

Insiders suggest that the party
had probably taken the political
call to take a position against bye
elections citing Covidi9, one
which its state unit in West Beng-
al has forcefully articulated on
the gquestion of bypoll necessary
for Mamata Banerjee tocontinue
as CM. This may well be BJP's 1i-
neincase ECwere toconsult poli-
tical parties, added sources. Me-
anwhile, Rawat will have to take
solace with the fact that he will
remain MP from Pauri Garhwal,
aprized constituency he has nur-
sed solongalong with his mentor
BC EKhanduri.

CREATING SUB-CATEGORIES
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Rohini Panel on

OBCs Likely to Get
I-year Extension

Amid countdown to
assembly polls, report
to have huge impactin
Hindi heartland politics

Anubhutl.Vishnol
@timesgroup.com

New Delhi: The Justice Rohini
Commission on sub-categoriza-
tion of Other Backward Classes
(OBCs) — a politically loaded 1s-
sue with significant implica-
tions for states like poll-bound
Uttar Pradesh - is likely to get a
year-long extension, ET has le-
arnt, its eleventh sofar.

This time it may go beyond the
usual six-month extensions repea-
tedly given by the government
The commission’s current term
ends on July 31.

The latest extension - on account
of the Covid19 pandemic - will ho-
wever coincide with a countdown
to the next assembly polls in states
whereitsreportcould significantly
impact the electoral fortunes of all
major political parties including
the ruling BJP

Set up in 2017, it was originally
asked to submit the report by
March 2018. An extension would
invariably postpone the sub-cate-
oorization by months and may co-
mewell after the assembly pollsin
Uttar Pradesh, Punjab, Uttarak-
hand, Goa and Manipur, slated for
early next year:

The overall electoral implica-
tions of the Commission's fin-
dingsmakeitasubjectof high po-
litical sensitivity, especially in
the Hindi heartland, because it is
likely tochange the constituency-
wise voter make up and usher in
new socio-political ramifications
in several states.

At the core of the issue is the
Commission’s mandate to sub-ca-
tegorise the OBCs t0 bring equi-
table distribution of the 27% OBC
guota ingovernment jobs andedu-
cational institutes among all OBC
Caste groups.

According to a February 2021 for-
mula-which ET was the first to re-
port—the Commission is working

on a proposal to group the total

2,633 OBC castes in the Central List
intofour subcategories.

The reallocation is expected to be-
nefitover 2,000 caste groups thatha-
venot been able toget full benefit of
the OBC quota, which is seen asha-
ving been cornered by 97 influenti-
al castes in category 4.

Roughly, thesub-categories1,2,3
and 4 are proposed to get reserva-
tion of 2%, 6%, 9% and 10% re-
spectively from the overall 27%
OBC quota.

SPREAD BENEFITS

Sub-cate-
gorization
expected to
spread out 27% quota
benefits toover 2,000
caste groups
BEYOND POLLS
W Thellth
E extension
would push

sub-categorisationto
well after pollsinUP
and 4 other states,
slated for early 2022

The reason for the sub-categoriza-
tion is the current inequity.

An assessment of the implemen-
tation of the 27% OBC gquota over
the last five years has shown that
one-fourth of the OBC quota bene-
fit is currently being availed by 10
castes alone, while two-thirds and
three-fourths are taken by 37 and
100 castes, respectively.

The remaining 2,486 castes get
only a one-fourth part in the quo-
ta matrix.

The Commission's assessments
indicate that even among these
2,486 castes, as many as 1,013 castes
have no representation at all in the
27% quota and the remaining 972
have 2.6% representation.

Only 501 castes currently get the
benefit of the quota n toto.

No Coercive Action Against NGOs That Fail to

Talks on to Form
Opposition Front:
Tejashwi Yadav

Kumar.Anshuman
@timesgroup.com

New Delhi: RJD leader Tejashwi
Yadav said opposition leaders are
in informal discussions over for-
ming a united alliance against the
BJP in the run-up to the 2024 gene-
ral election.

Yadav told ET that informal discus-
sions among leaders are happening
whenever possible, although activi-
ties of all political parties including
the RJD have stopped. “Now, to my
knowledge everybody is working to
stop the BJP in their states,” he said.

The issue of who willlead the oppo-
sition alliance can be discussed later,
said Yadav “It's Modi versus muddey
(issues) and Modi versus people of
India this time around,” he said. “It
is a very shrewdly crafted narrative
by the B.JP as if there wereno PMsin
the country before Modi and there
won't be after him elther:”

The RJD is in favour of an alliance
which includes the Congress. Yadav
said the Congress is in a direct fight
with the BJP on around 200 seats and
that any alliance without the Cong-
ress would be difficult. However, he
emphasised on the role of regional
parties in the formation. “Regional
parties like ours, TMC, DME, SP
NCP. JMM, S5, Left and BJD are for-
midable forces in their respective
states and hence they should be in
the driving seat in their strongholds.
Inthe recentpast regional parties ha-
ve proved how todefeat BJE ™ he said.

He suggested that all like-minded
parties shounld sit and work out a
plan on a seat-by-seat basis and play
their role for better electoral divi-

Bihar and Jharkhand together ac-
count for 54 Lok Sabha seats which is
a crucial number, said Yadav “In
UPA-1, our party was the second lar-
gest party with 24 MPs from Bihar
and Jharkhand. In the Hindi heart-
land, we are a formidable force and
our performance will have a casca-

ACTION IN STATES

“Tomy

Knowledge

everybody is
working to stop the
BJPintheir states,”
saysRJD leader

ding effect in neighbouring states
like UP and West Bengal,” he said.

For the past fow days, Yadav has be-
en stating that the NDA government
in Bihar will fall soon. “INitish ji is ti-
red and had himself announced his
retirement in a public rally 1ast ye-
ar," he told ET. “His party leaders see
no future in the JD (U), and this im-
moral government can't stand for
long. A change of guard is quite in-
evitable. Just wait and watch.”

Amid the [JP power struggle, the
RJDisalso looking at any opportuni-
ty which comes to the opposition by
inviting Chirag Paswan to join the
camp. Yadav said Paswan should le-
arn from the past that the BJPhasa
track record of ditching allies. “Tt
has not spared its oldest allies like
the Shiv Sena and Akali Dal.

Sarma to Meet Minority Heads
on Family Planning Today

Bikash.SIingh@timesgroup.com

Guwahati: Taking the ‘decent fami-
Iy planning” talks forward, Assam
chief minister Himanta Biswa Sar-
ma will on Sunday discuss the need
for two-child norm with Muslim in-
tellectuals.

In an official release, the state go-
vernment stated, “An interactive
spssion, ‘Alaap Aru Alochana’ (talks

and discussion) by the CM with in-
tellectuals and leading persons of
minority commumnity will be held on
(Sunday) at Assam Administrative
Staff College, Khanapara.”
Chandra Mohan Patowary, Mini-
ster of Welfare of Minorities and De-
velopment Department, will also be
present in the interactive session.
Chairman of Assam State Minori-
ty Welfare Board, Syed Mominul
Awal told ET, “Around 120 people

Meet Annual Returns Deadline: HC to MHA

Rahul.Tripathl@timesgroup.com

New Delhi: The Delhi High Court
has “restrained” the government

from taking any “coercive” action
against Non-Governmental Orga-
nisations (NGOs) if they fail to flle

their annual returns before June 30.

The order was passed on peti-
tions from NGOs which had ex-
pressed inability to submit the re-
turn under FC-4 Form for the year
2019-2020, as the online system, in-
troduced under the amended Fo-
reign Contribution (Regulatiomn)
Act 2020, accepts the entry only if
the account is in SBI's New Delhi
Main Branch. They sought the co-

BJPWins670of 75Zila
Panchayat Chief Seats
inUttar Pradesh

Lucknow: The Uttar Pradesh
BJP has claimed that the par-
ty-backed candidates won 67
of 75 seats of the district pan-
chayat chief, the voting for
which was held on Saturday.

State BJP chief Swatantra
Dev Singh told reporters that
the success of the party was
due to the welfare policies ini-
tiated by its government and
the popularity of Prime Mini-
ster Narendra Modi and Chief
Minister Yogi Aditvanath.

“The BJP+ (BJP and its alli-
es)has wone7outof 75 seatsof
Zila panchayat chairpersons.
For these unprecedented re-
sults, I thank the people of the
state and hardworking party
workers,” he said in a Hindi
tweet.

The polling for the seats had
begun at 11 am and continued
till3pm.—OPB

from indigenous Muslim communi-
ty are expected to attend the meet.,”
Muslims comprise 34% of the 3.12
crore populationof Assam, of which
4% are indigenous Assamese Mus-
lims and the remaining are mostly
Bengali-speaking Muslims. The BJP
led government in Assam had earli-
er proposed the creation of a deve-
lopment board for indegenious Mus-
lims communities Goria, Moria,
Deshi and Jolah.

Recently, Sarma said that Muslim
organisations have welcomed his
proposal of adopting decent family
planning norms.

Hesaid heismeeting150muslim in-

tellectuals to discuss this issue thre-

adbare.

‘CAN'T BEPENALISED FOR OTHER'S FAULT’

urt's direction to the Union home
ministry to amend the FC-4 Form
and grant an extension for filing
their annual returns.

Passing the order, the court furt-
her observed that “a citizen can-
not be penalised for a discrepancy
in the form prescribed by the
union government, resulting in
the form being unable to be sub-
mitted even in the case of a law-

The courtobserved that a citizen cannot
/AY bepenalised for adiscrepancy inthe
form prescribed by the union govt

abiding citizen.”

As per the rules, the government
may cancel FCRA licenses of
NGOs for such violations.

The home ministry, however,
told the court thatitcannotextend
the deadline, but organisations
could submit their returns later
with theappropriate penalty.

On this, the court noted, “The
submission does not comment it-

OTHER NEWS OF THE DAY

oty

Police personnel during AAP's protests at the Siswan house of CM Capt. Amarinder Singh - PRITAM THAKUR

self to acceptance at all. In view
thereof, till the next date of hea-
ring, the respondent is restrai-
ned from taking any coercive ac-
tion for failure to file the return
before June 30, 2021.” NGOs said
they had been contributing enor-
mously to India's GDP and provi-
ding livelihood to millions both
through direct employment and
social giving. Their role, which
can range from service delivery
and welfare, isparticularly signi-
ficant in view of low social sector
spending in India. Non-profits
have played a crucial role in ser-
ving the needs of the community
during the Covid-19 pandemic,
they said.

AAP’s Sanjay Singh Discusses

Pact With AKkhilesh Yadav

Kumar.Anshuman
@timesgroup.com

New Delhi: Aam Aadmi Party
(AAP) leader Sanjay Singh met
Samajwadi Party president
Akhilesh Yadav at latter's
office in Lucknow on Saturday,
atatimewhen both parties are
exploring new alliancesto
defeatthe BJPinthestatein

nextyear'sassembly election.

TheSP hastraditionally

faced achallenge in perfor-
mingwellonurban seats, and
the AAP could be of helpif the
two partieswere to join
hands, according to political
observers.

Singhsaid it was a courtesy

visittowish Yadav on his birth-
day. But hedid notrule outany
possibility of the two parties

comingtogether.

Thiswas the first such mee-
ting between the two leaders,
said people aware of the mat-
ter. They said the bonhomie
between the two parties was
evident recently, when they
raised theissue of alleged
irregularity inthe land pur-
chase for the construction of
the Ram temple in Ayodhya.

“We are not doing politics with
atiny heart Wewilltakea
decision based on whatever
will be the best for the state,”
Singh told media persons.
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CBDT Issues Rules for Taxing Partnership Cos in India

Board says capital assets, money or stock received by a partner during dissolution to be considered as deemed transfer and profits

TanishqPlans
toIntroduce
AffordableFine
Jewellery Soon

Sutanuka.Ghosal
@timesgroup.com

Kolkata: Jewellery major
Tanishqg isall set to introduce
jewellery made of materials
thatwill give the feel of gold to
the customers but will be mo-
re affordable.

Though the company did
not divulge the details of the
materials used, Ajoy Chawla,
CEOQ, Titan Jewellery, told ET
“We have been experimen-
ting in reducing the product
weight which will be achie-
ved through a mix of materi-
al, technology and design in-
novations. The objective is to
developasubstantialrangeof
products that will be the ligh-
test weight when compared
with equivalent jewellery el-
sewhere and thereby offer the
best value to customers, gi-
ven the substantial increase
in gold prices over the last
two years.”

Gold prices have risen 37%
in last two years. In July
2019, price of gold was
v34,910 per 10 gm and it shot
up toed47, 590 per10 gm in Ju-
1y 2021. Price of the vellow
metal had crossed T57,000
per 10 gm in August 2020.

“Designs of lower welght
would span across multiple
categories under different
workmanship tvpes — ma-
chine made as well as hand-
made jewellery including
Calcutta style filigree, Kun-
dan jewellery and temple je-
wellery These lightweight
products are expected to be
available across all Tanishqg
stores over the next few
months,” said Chawla.

Automobile Demand
Remains Skewed
Towards PVs, Tractors

IANS

New Delhi: Automobile de-
mand in June hasremained ske-
wed infavour of passenger vehi-
cles(PVs)and tractors, said Mo-
tilal Oswal Financial Services
(MOFSL)inareport. According
to the report, commercial vehi-
cles (CVs) and two-wheelers'
(2Ws) sales are yet to catch up.

“June 2021 saw a gradual lifting
of lockdown restrictions across
states, with a good recovery wit-
nessed in PVs and tractors.”

“Current valuations largely
factor in a sustained recovery
{(our base case), leaving a limi-
ted margin of safety for any ne-
gative surprise.”

According to MOFSL: “We pre-
fer 4Ws over 2Ws, as PVs are the
least impacted segment current-
1y and offer a stable competitive
environment.”

“We expect the CV cycle to reco-
ver and gain momentum towards
ZHFY22. We prefor companies
with a higher visibility in terms
of a demand recovery, a strong
competitive positioning, margin
drivers, and balance sheet
strength.” Besides, MOFSL poin-
ted out that 2Ws, CVs, and trac-
tors were above our muted expec-
tations, while PVswereinline.

"Based on weak feedback for
2W or M&amp;HCV retails, the-
re seems to be a further invento-
ry build-upin 2Ws."

Our Bureav

New Delhi: The Central Board of
Direct Taxes (CBDT)said that capi-
tal assets, money or stock in trade
received by a pariner ina pariners-
hip firm during its dissolution or
reconstruction would be conside-
redadeemed transfer and profits of
gains arising from the transfer wo-
1uld be subject to income tax.

In two separate sections introdu-
ced in the Finance Act, 2021 earlier
this year, the government had bro-
ught in provisions of taxing capi-
tal gains on transfer of capital as-
sots by a partner or member in a
partnership firm, so as to prevent
evasion of taxes oncapital gains.

In a circular issued on Friday,
the CBDT said that deemed trans-
fer of capital assets or stock in

trade or Dboth

[ ] when received by
Newruleswil the partner or
provide member from the
much-needed firm would be
darity for subject to income
attributionof tAX under capital
income and gains or profits
determination and gains of busi-
of long-term& Ness or profes-
short-term sion. The fair mar-
capltal gains ket value of the ca-

pital assetor stock

in trade or both will be deemed as
the full value of consideration, it
said.

The board also said that any mo-

ney or capital asset or both recei-
ved by the partner or member from
the firm during dissolution or re-
construction will be chargeable
undercapital gains. Thisprovision
includes capital assets forming
partof ablock of assets.

Jio Offers Emergency Data
Loan Packs for Prepaid Users

Users can borrow 5 emergency data loan packs of 1GB each under new scheme

Our Bureau

Mumbai: Reliance Jio Infocomm
(Jio) has introduced emergency
data loan packs customers can
use now and pay later. The offer
comes at a time when telcos are
wooing subscribers with wee-
kend recharges and additional
validity planstoensure customer
loyalty and higher average reve-
nue per user (ARPL).

“Emergency dataloan facility pro-
vides the flexibility of ‘Recharge
Now and Pay Later’ functionality to
Jiousers whorun outof their high-
speed daily data guota and are
unable to recharge immediately,”
said a person familiar with the lar-
gest telco's latest customer offer:

The carrier is targeting a 500-mil-
lion subscriber base.

Under the new scheme, prepaid
users can borrow up to five emer-
gency data loan packs of 1GB each,
atell apack.

Telcosarecomingupwith vario-
us options for data gnzzling cus-
tomers without raising tariffs
ACross segments.

Last month, Jio, which mostly has
a prepaid customer base, came up
with a 30-day validity plan at a hig-
her price point than the usnal 28-
day pack.

The target is t0o get customers to
signupforadditional validity or da-

Ahead Of The Curve

w134 -3 LAST MONTH, Jio came up
with a 30-day validity plan at

a 500-million

EXPERTS SAY co | JIO'S LATEST
aims to get users | Offer comes at a
to sign up for addl | time when rivals
sl | validity or data Airtel and Vi also |,
“#b-—  and move them | @re planningsgs.4]
A/ |up price ladder | tariff hikes

IN THE March quarter, Vi
-+, clocked an ARPU of 7107, while
= Alrtel and Jio have ARPUs at
4 7145 and T138.2, respectively

ta and move them up the price lad-
der, say experts. Jio's latest offer co-
mes at a time when rivals Bharti
Airtel and Vodafone Idea (Vi) also
discussed raising tariffs.

On Friday, Vi's MD and CEO, Ra-
vinder Takkar, discussed how va-
rious options are beingrolled outin
the absence of formal tariff increa-
ses, but with the aim of getting cus-
tomers to adopt higher-value plans.

“How do you actually move custo-
mers up t0o a higher payment lad-
der? The new plans offer a bucket of
data, which youcanuse duringa pe-
riod of time — 40, 60 or 90 days - and
you can use them anytime.... When

yourun outof that, youcan buy mo-
re data, which I believe is the right
architecture for price increase,”
Takkar said in a call with analysts.

On the same day, Bharti Airtel,
India’s second-largest telecom
operator, launched all-in-one
plans called Airtel Black to offer
fiber, DTH and mobile services
under one program, and with a
single billing facility. The move is
aimed at attracting high-paying
customersanddriving ARPUSs.

Viclocked an ARPU of Rs107, whi-
le Airtel and Jio have ARPUs at w145
and v138.2, respectively in the
March quarter.

Clash with the European Season
Creates Olympic Soccer Headache

Players spreading across
the country not desired
asJapantriestostagea
Games that limits risks
of Covid infections rising

Often the event that connects an
Olympic host city with the rest of the
nation, soccer could be a source of
trepidation rather than excitement
in Japan. Players spreading across
the country is far from desired as Ja-
pan is trying to stage a Games that 1i-
mits the risks of Covid-19 infections
spreading.

Of the seven stadinms, five are
away from the Tokyo area, with Sap-
poro about a 100-minute flight north
of the capital. With crowd sizes rest-
ricted, too, Japan's men won't get to
experience the joy of the packed Ma-
racana that provided one of the sig-
nature moments of the Rio Olym-
pics, when Neymar's penalty clin-
ched gold for the host nation. Japan
has little pedigree in Olympic men's

soccer, winning its only medal — a
bronze— at the 1968 Mexico Olym-
pics. The country's most recent
brush withglory cameat the 2019 Asi-
an Cup beforeasurpriselosstoGatar
in the final. Even though men's soc-
cer squads at this Olympics are most-
Iy players under the age of 24, Japan
isn't usinga youth team coach for the
Olympics. Moriyasu has opted for
versality with players who can adapt
to different roles, including Kou Ita-
kura, who plays for Dutch club Gro-

ningen at either center back or midfi-
eld. Soma Yuki of Nagoya Grampus
can play at fullback on either flank.

OLYMPICS CLASH

The clash of the Olympics withthe
start of the European season ma-
Kes it hard for teams to often take
their best players. S0, Japan will be
without its biggest star. Forward
Takumi Minamino is with Liver-
pool trying to regain the Premier
League title.

Egypt also want to be able to call
on Minamino's Liverpool teamma-
te Mohamed Salah, especially gi-
ven there is an African Cup of Na-
tions starting in January. It's un-
clear whether he will be able to le-
ad the team in Japan.

The Egyptiansareinagroupwith
Spain, Australia and Argentina.
The Olympics is the only major tit-
le Lionel Messi has won with Ar-
contina, at the 2008 Beijing Games.
But the out-of-contract Barcelona
forward is not one of the three per-
mitted overage players in the Ar-
gentina squad at a time when helo-
oks to resolve his club future and
has been involved in the Copa Ame-
rica inthis offseason. AP

. J Tipple
) Delight
INUS the

PUSH FROM BIGGIES Sales of non-alcoholic
beverages have beenrising since May 2019,
but the Covid-19 pandemic has given afillip

Varuni.Khosla@timesgroup.com

New Delhi: Karan Jain, a Mum-
bai-based importer of British gin
and tonic mixers, is tirelessly
working the phones to bring in
more non-alcoholic beer because
the demand has been soaring.

For his three-yvear-old company that

rmns the Bevs.in website, business
has never been this good, as con-
sumption of non-alcoholic and low-
alcohol beverages (with alcohol con-
tent of 0.0-0.4%) has been on the rise.

Partly brought on by the vagari-
es of the Covid-19 virus outbreak
that shut down liguor vends in
many cities over sustained pe-
riods last year and recently, the

‘adult’ soft beverages category
—as itiscalled —hasbothgrown
and evolved. In fact, it has closely
mirrored the explosion in gin
drinking, say industry observers.

The non-alcoholic beverage mar-
ket was valued at ©52,400 crore in
2015 and is expected to have grown at
a Compounded Annual Growth Rate
of 17.6% till 1ast year, according to a
PwC study.

Jain's company has been growing
at a4-time pace over the past yvear, he
says, selling mixers and drinks from
brands like Franklin & Sons, which
makes ales, tonics and elderflower
lemonades. People want to drink
‘better’ athome and are happy topay
up, he adds, with order sizes on av-
erage often going up to v4,500.

“Our growth has been achieved in
less than a year, since March and
April 2020 were locked down. Before
2020, we only sold offline through
partner storesbutonline sped up bu-
siness by 3-4 years,” Jain says.

According to market and consu-
mer data provider Statista, the non-
cola carbonated beverages market
in India was three billion litres in
2016 and is estimated to touch about
4.2 billion litres this year. During the
second Covid-19 wave, while alcohol
sales were restricted, non-alcoholic
beverages were available onlineor in
supermarkets, says Sepoy and Co's
cofoumder Angad Somni.

Svami, a tonic water company that
launched in 2016, has seen 2 times
growth in the pandemic vear, says

ing short-term and long-term capi-
tal assets which will be chargeable
under capital gains.

The board clarified that revalua-
tion of an asset or valuation of self-
conerated asset or self-generated go-

Jeff Bezos’ EXit

Is One of Many
Among Amazon’s
Top Ranks

Seattle: When Andy Jassy is
elevated to CEOQ of Amazon
Monday, taking the reins from
its founder, Jeff Bezos, it will be
one of the most closely watched
executive handoffs in years.
But a much less heralded —
though still deeply meaningful
— change has already been un-
derway at the company. Dozens
of executives in Amazon's upp-
er ranks have departed in the
past 18 months, many after wor-
King there for over a decade.
Itisanunusnal level of disrup-
tion inside the business. Thede-
parting executives don't repre-
sent a huge slice of the top
ranks, with hundreds of vice
presidents now. But for years,
Amazon’sleaders were conside-
red lifers. Many had been there
since the company’s earliest da-
vs. They were loyal to Amazon,
whose rising stock price often

made them wealthy.

Bezos epitomi-
L sed that rela-
Thedeparting tionship. 5o did
axecutives Jeff Wilke, who
dont led the global
represent a consumer busi-

hugesliceof ness, and Steve
thetopranks, [Kessel, who ran
withnundregs  its physical sto-
ofvice res, and others
presidents who introduced
now and ran key pro-
grams, inclu-
ding Alexa, free delivery and lar-
gp parts of its cloud business.
Now those leaders are gone.
Having Wilke and Bezos leave

S0 close together amounts to
“gpic, tectonic shifts,” said Da-
vid Glick, aformer Amazonvice
president who is now the chief
technology officer at Flexe, a lo-
gistics startup.

Wilke and Kessel retired, but
many vice presidents are lea-
ving for top jobs at public com-
panies or high-growth star-
tups. Teresa Carlson, who over
a decade built Amazon's go-
vernment cloud business, in
April became the chief growth
officer of Splunk, which provi-
des data software, and Greg
Hart, who once shadowed Be-
705 for a year and then laun-
ched Alexa and Echo, iS now
the chief product officer at the
real estate firm Compass.

‘“Amazon has done a better job
than anyone in the history of
the world at staying Day 1 long-
er,” said Glick, referring to a
phrase Bezos used regularly to
encourage employees toactas if
they wereatastartup.NYT

Cheers! Teetotal Toaster
NON-ALCOHOLIC DRINKS NON-ALCOHOLIC BEVERAGE
# Superstores |« BigBasket says + The market was valued at
say demand the category grew 752,400 crore in 2015
is up 200% 3 times in the o It Is expected to grow at a
in pandemic 2020-21 period CAGR of 12.6% till 2020 PwC
+ Consumers of non-
alcohalic and low- m‘;ﬂ&m
alcohol beverages BEVERAGES
(0.0-0.4%) are
on the rise The market volume:
« Liquor vends + At 3 billlon litres
being locked In 2016
down in » Estimated to reach
many cities about 4.2 billion
citedas = % & litres in 2021
reasons LN Statista

Aneesh Bhasin, its cofounder.
Businesses like Svami, Sepoy and
Co, Gunsberg and Bengal Bay have
quickly moved beyond the staid tonic
water market to broaden their pro-
duct range into flavoured and low-ca-
lorie tonics, ginger beer and ginger
ales, and interesting varieties of non-
alcoholic cocktails, says Vikram
Achanta, founder of Tulleeho, a
drinks training and consulting firm.
Achanta says having ‘new-age’
entrepreneurs at the helm helps
businesses, without specifically
commenting on how much the
non-alcoholic  category  has

grown in the past year.

For Svami, consumption athomeis
a big focus now and it is building a
drinking guide for the indoors, says
Bhasin, adding that when it laun-
ched, 70% of its business came from
bars and events.

Jimmy's Cocktails, which has rai-
sed $1 million in its nearly two-year
journey, has seen a 20-time month-
on-month growth over the past vear
and home consumption has pushed
its D2C economics.

“Inaway, it may have been a tempo-
rary measure; when alcohol outlets
were closed, that led to a spike in bu-

odwill does not entitle depreciation
on the increase in valueof that asset.

Experts said the new rules will
provide much-needed clarity for
attributionof income and determi-
nation of long-term and short-
term capital gains at the hands of
the reconstituted entity. “Its cha-
racterisation as short-term or
long-term capital gains depends
upon the period of holding of re-
maining capital assets to which
such income is attributed.

Any excess received on revalua-
tion or valuation of assets will be
deemed short-term capital gains if
itrelates to self-generated goodwill
or assets forming part of a block of
assets,” said Sandeep Bhalla, part-
ner at Dhruva Advisors LLP.

Further, no depreciation will be
allowed on self-generated assets
due to valuation or revaluation,
he said.

“All self-generated assets including
ooodwill —if revalued or valued in
books resulting in increase in capi-
tal base of a pariner — will beregar-
ded as short-term capital asset for
taxability in case of transfer to a
partner pursuant to its reconstitu-
tiomn. This will cause real hardshipto
taxpayers,” said Amrish Shah, part-
ner at Deloitte India.

The board clarified that when
transfer of capital assets takes pla-
ce both provisions will be applicab-
le and taxation will be worked out
independently. This will be appli-
cable from assessment year 2021-22.

CHINA, EU, US AND OTHERS

TIGHTEN SCRUTINY

How Indian Agri

EXporters Face
Some Odd Barriers

A slew of technical hurdles have emerged as
new stumbling blocks for Indian agri exporters

Shantanu.Sharma
@timesgroup.com

New Delhi: Jagdish Fofandi, a
Gujarat-based seafood exporter,
isinaguandary. Just ahead of the
new fishing season, which begins
next month, there's been a rise in
rejection of export consignments
by Chinese authorities, who have
cited the presence of Covid-19 re-
sidues in packing materials.

The processing unit of Fofandi's
family-owned Deepmala Foods,
in the fishing harbour at Veraval
in Junagadh district, has Covid-
appropriate measures, including
disinfecting the packaging mate-
rials. But these efforts were in va-
in: just recently, a consignment to
China was rejected. He suspects
that what was in fact detected was
residual DNA from dead corona-
virus, something no disinfectant
spray could erase.

Fofandi, also the national presi-
dentof Seafood Exporters Associ-
ationof India, told ET that amajo-
rity of the 160 seafood exporters
from Gujarat alone, who supply
fish like ribbon,

croaker and silver |
pomfret to the Chi- Chinahas
nese market, have been
suddenly discove- discouraging
red they were vic- marine
tims of anon-trans- products
paremnt barrier, from Indla
with default in pay- citing
ment from Chinese  presence of
importers rising t0  coronavirus
the tune of Rs 40 fragments

crore. Gujarat ac-
counts for aguarter of India’ssea-
food export to China.

“The protocol followed by China
is weird. Once they detect a dead
material of Covid on the packet,
they will suspend import from that
particular company,” he said.

And it's not restricted to the fish
trade. A a slew of technical barri-
ers—some traditional and others
themakingof the pandemic—ha-
ve emerged as new stumbling
blocks for Indian agricultural ex-
porters. Whereas some of the pro-
tocols are opaque, others are
transparent yet illogical, says an
official from the department of
commerce dealing with the sub-
ject.

Some of the barriers include the
European Union's persistent
tightening of norms on maxi-
mum residue level (MRL) of che-
mical substances used in pestici-
de, the US’s recent move to force
Indian suppliers to apply for orga-
nic certificates only from a US-ac-
credited agency, and Mexico's
continuing suspension of import

Trade Walls

CHINA SAYS corona frag-
ments are found in India's
seafood packaging material

EU TIGHTENS and
move Norms on maximum
residue level of chemical
substance used in pesticide

J = et

INDIA'S
BASMATI
rice
exporters
are worried
some Middle
East nations
are trying
to copy EU
norms on
MRL

CHANGED
rules in Jan
to force
Indian sup-
pliers apply
for organic
certificates
only from a
US-accred-
ited agency

NO RESOLUTION found
in Mexico's continuous
suspension of import of

dried chilies from India
é
- =1
ml.

of dried chilies from India after
an incident in which a Khapra be-
etle was intercepted back in 2017.

In fact, all US-bound consign-
ments carryving chilli, its powder
and seeds, are mandatorily tes-
ted on food safety parameters in
India, but the US does not recog-
nise a certificate from the Spices
Board of India’s laboratory. “We
arerequesting the USsauthorities
to accept the test reports for clea-
rance of the spice consignments,
which are sampled, tested and
certified on amandatory basisby
the Indian Government laborato-
ry,” the board’s chairman and se-
cretary D Sathivan said.

Interestingly, China, which has
been discouraging marine pro-
ducts from India citing presence
of coronavirus fragments and is
also proposing a new health cer-
tificate format for shrimp im-
port, hasn't felt the same concern
about Indian spices.

FOR FULLREPORT,GOTO
www.economictimes.com

siness,” says founder Ankur Bhatia.
“There is a global trend of these
types of drinks being popular, but
are we completely there yet? May-
benot.”

Ginsberg, a Punjab-based ginger
beer firm, says it is growing at 5 ti-
mes, selling about 5,000-8,000 bott-
les a day since it went online du-
ring the pandemic.

PUSHFROM BIGGIES

The big push has come from the
bigwigs of the trade. Kingfisher
launched two such products in
2020, while Hoegaarden, Heineken
and Budweiser also sell their own
non-alcoholic variants.

Online grocer BigBasket, for in-
stance, carries 14 such brands and
80 products in its portfolio. The e-
orocer has seen a 3-time growth in
this business since the pandemic
hit. While the traditional cola busi-
ness is about 30 times thesizeof the
non-alcoholic category, it has
orown a tad slower than these
‘adult beverages', says Seshu Ku-
mar Tirumala, national category
head at BigBasket. “It has probab-
1y gained salience due to being lo-
wer in sugar etc, than colas and
juices,” Tirumala says.

For preminom food superstore Fo-
odhall, the non-alcoholic bevera-
ps category has been rising since
May 2019, but the pandemic gave a
fillip to sales. Two years ago, the
top three brands were Kingfisher,
Heinekenand Budweiser, which to-

oK up 45%, 35% and 20% share, re-
spectively, once they launched.

But by the financial year 2020-21,
the scenario had changed.

The closure of liquor shops boos-
ted this category tremendously
and Hoegaarden was the fourth to
launch a product in the segment.

Overall sales in the category grew
by 200%, with Budweiser beco-
ming the number one brand with a
35% share, followed by Heineken
and Kingfisher, both at 25% share,
and Hoegaarden making up15%.

The yvear saw regular stockouts
due to increased demand, with a
similar trend playing out this ye-
ar aswell.

According to a survey conducted
online by market research firm
Mintel, nearly one-third of Indians
between the ages of 25 and 34 redu-
ced their beer intake between 2019
and 2020. More than two in five
(41%) of those surveyed said they
were interested in switching from
standard strength beer to low- or
no-alcohol variants.

Separately, internal research by
Svami also suggested that Gen-Z
globally were drinking much less
thantheir predecessors. The com-
pany broke allflavours of favouri-
te drinks like rum and coke, used
spices and flavours like vanilla
and with a little backward integ-
ration, created a non-alcoholic
version. In the last year alone,
25% of its sales have come from
these types of products.
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Shantanu Nandan Sharma

n June 20, a double-stack
container train, com-
prising 178 boxes in two
layvers, departed from
Gujarat’s Mundra port on
a trial run. The rake car-
ried real goods: glycerine,
softwood pulp, aluminium scrap, base
paper, electric parts, compressors, knit-
ting machines and polyester fabric, all
imported from countries such as France,
Germany, Mexico, Italy and the United
Arab Emirates. Their final destination
was either Delhi-NCR (National Capital
Region) or Punjab.

A daylater, anelated Railway Minister
Piyvush Goyval tweeted, “The first trial
run for double stack container train
from Mundra, Gujarat to NCR has been
completed successfully,” adding how his
ministry’'s move would lead to efficient
movement of freight between ports of
Gujarat and the rest of India.

Meanwhile, Indian Railways (IR) is,
at the time of writing this report, wait-
ing for a date to be conveyed by Prime
Minister Narendra Modi toflagoffacon-
tainer train in the 646 Km stretch from
Rewari in Haryvana to New Palanpurin
Gujarat, comprising 42% of the western
Dedicated Freight Corridor (DFC) pro-
ject. With feeder routes to three Gujarat
ports —the government-run Deendayal
(erstwhile Kandla)and the privately held
Mundraand Pipavav— being overhauled
and upgraded for carryingdouble-stack
containers, what iswaiting in the wings
isafaster, uninterrupted and highly cost-
effective journey of export-import items
between north Indiaand coastal Gujarat.

It sounds like a perfect script —till this
stage.

But there is a problem, and that has
arisen out of the partial rollout of the
DFC project due to a delay in acqguiring
land in Maharashtra. The Mumbai-
based, government-owned Jawaharlal
Nehru Port Trust (JNPT) port, also
called Nhava Sheva, fears that it will be
left in the lurch, with a big diversion of
freight traffic to ports in Gujarat.

A railway official in the know says
JINPT has taken up the matter with the
ministries of shippingand the railways.
JNPT Chairman Sanjay Sethisays,inan
emailinterview to ET, that oncethe DFC
is partially rolled out, the Mundra port
of Gujaratwill gain some initial volume.
However, he insiststhatamarket-driven
railtariffwillfinally decide the volume
between Mundra and JNPT. He says
JNPT's losses in the short run could be
10-20% of the present ICD (inland con-
tainer depots) volume, which means
cargooriginating from dry ports.

The greater the delay in acquiring
land in Maharashtra the more the
lossesthe JNPT could incur. Currently,
the flagship DFC project faces major
land acquisition bottlenecks in 16 loca-
tions in Maharashtra’'s Raigad, Thane
and Palghar districts, according to
documents previewed by ET, making
it clear that the rest of the project is un-
likely to be wrapped up by June 2022,
the new deadline set by DFCCIL (DFC
Corporation of India Ltd), the railway
entity anchoring the project. The dead-
line for completing the project has been
extended multiple times in the past.

A delay in acqguiring land in
Maharashtra willlikely yield a surprise
bonus to three Gujarat ports at the cost
of JNPT. What's more, if cargo vessels
get used to the new arrangement, will
they ever return to Mumbai even after
the DFC corridor getsextended to JNPT?

“That Gujarat ports will have a tem-
porary advantage is not by any design.
It just happened,” says Anurag Sachan,
who was managing director of DFCCIL
tilllast vear. “First, land acquisition has
been more challenging in Maharashtra.
Relocation of families living in the city
of Mumbai isnot yet over. Second, when
Japanese agency JICA gave loan in
tranches (since 2010), the Railways de-
Ccided to start the work from the Delhi
end,” he says, adding that in normal
circumstances the entire western DFC
{1,506 Km from Dadri in UP to JNPT)
would have completed at the same time.
The 795,238 crore DFC project has two
components, western and eastern. The
eastern corridor, also under construc-
tion, runs from Ludhiana (Punjab) to
Dankuni{West Bengal).

The completion of alongsection of DFC
on the western side means that goods
from North India could now be ferried
at a cheaper rate to Gujarat ports, first
viaDFC'strunk route till New Palanpur
station before getting those diverted on
feederroutes—318 Km for Deendayal, 380
km for Mundra and 469 Kkm for Pipavav.

What if the same goods needed to be
transporied to JNPT?

In an email reply, DFCCIL MD
Ravindra Kumar Jain explains, “We
have planned certain inland container
depots at New Swarupganj (Rajasthan)
and New Varnama (Gujarat) which,
in turn, will provide double- to single-
stacking facilities for JNPT-bound traf-
fic. These containers will thus have a
part journey at a reduced cost before
being carried to JNPT on usual Indian

“JNPT May Lose 10-20% of ICD Cargo But Will Regain It”

Edited excerpts of an email interview
with JNPT Chairman Sanjay Sethi:

OM JNPT'S LOSSES DUE TO PARTIAL
ROLLOUT OF DFC:

Commencement of dedicated freight
trains in its first phase from northern
India to Gujarat ports will surely have
animpact, but how much the impact will
be has vet to be ascertained. Mundra
and Pipavav, over the years, are already
catering to EXIM (exportimpaort) trade
from northern India and, with this
partial DFC, Mundra and other ports
in Gujarat do stand to gain. JNPT may
lose cargo anywhere between 10% and

20% of present ICD volume in the short
run. However, JNPT will surely regain
itonce DFC trains reach JNPT too.

ON GUJARAT PORTS' FIRST-MOVER
ADVANTAGE:

Now US, China, Europe and the Middle
EastareIndia's major trading partners
by sea. JNPT provides a maximum
number of sailings. Once DFC is rolled
out, the first-mover advantage gained
by Mundra naturally would get it some
volume during the initial period of
commissioning, but at a later stage the
market-drivenrail tariff will decide the
volume between Mundraand JNPT.

5 2008 2010
2005 Project A- ~ m-:}s DFCCIL Incorporated ! and ' extends
announced ey western first
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In High Spirits

India’s beer brands have learned to live
with the pandemic. Better sales are proof

Shaborl Das

or beer manufacturers, the first

wave of the pandemic wasn't

kind. Bottom lines were hitasa

result of uncertainty, store re-
strictions, and confusion about liguor
consumption and how it might impact
chances of testing positive.

But now, after nearly 15 months of
dealing with Covid-19, this yvear has
been somewhat better for the business
economics of beer manufacturers.
Learning from the first wave, manu-
facturers have set in place standards
of operations Keeping the second and
future waves in mind.

Despite challenges,
most market-leading
beer manufacturers
have reported strong sales in the second
half of FY21. Tobe sure, the second half
ofanyfinancial year has colder months,
when lower beer sales areexpected.

Moreover, thefirst few monthsof FY22,
despite the second wave, were better for
beer manufacturers compared with 1ast
year.

The sales were obviously driven by
the fact that the liguor stores stayed
open, albeit during specific hours, and
manufacturing plants continued tostay
operational as well.

“We witnessed a surge in demand
during the festive season. This gave
a much-needed respite and helped
the industry recover at large. Simba

BETPrime.com

Craft Beer experienced growth
of 20% in Q3 of 1ast year, com-
pared with the same quarter
in the previous year,” says
Prabhtej Singh Bhatia, CEO
and co-founder, Simba Craft
Beer. “Simba was back to its
pre-Covid numbers and re-
ported a turnover of 150 crore
inFY20, compared with a turno-
verofri2scrorein Fyi19.”

Similar trends could be seen
for market leaders United
Breweries, AB InBev and
Biraosi.

Does this mean that this year,

despite the pandemic, the beerin-
dustry might see some respite?
Perhaps.

The industry hasbeendealing
with three primary challenges
for thelast 15 months:

= Perishability of the product
and wastage of unsold inventory:
stocking beer at home, as the per-
session consumption of the bever-
age isalot higher than spirits.

= Taxes on the beverage continue to
be high compared with the alcohol
content. In addition, a Covid-19 cess
was applied by state governments,
which made the product even more
expensive than spirits and the alco-

govi-owned JNPT port in Mumbai? vriravav 2
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= The final woe for the beer in-
dustry was the staggered oper-

e ations of bars and restaurants.
Beer is one of the alco-bev
categories that are heavily
reliant on on-trade channels,

as the product is not easy to store

at home in bulk.

When the pandemic hit, the differ-
ence between the two channels —
on-trade and off-trade — widened.

2019.

The firs

stores st

As of June 2021,
of liguor, that is sales happen-
ing from pubs and restaurants,
dropped to 11% of total sales, a
sharp decline from 27% seen in

year. Thes:

manufacl

on-trade sales

While the off-
tradechannel is
avolume-driv-

en market,
the on-trade
one is value-
driven. The on-

trade channel is
crucial for beer as
acategoryespecially
because that is where
new products and brands
arediscovered.

Rahul Singh, founder of
Beer Café, says, “Unlike last
time, when the Centre called the

shots on unlocking, this time it's the
states. Liguor beinga state subject, we
have to make our representations and

Railways' routes.”

In other words, faster and low-priced,
double-stack journeys (rate conld be 30%
less) will be available between North
India and ports of Gujarat whereas for
JNPT it will be a break journey, partly in
elite doublestack and partly in ordinary
railway lines.

LAND IN TROUELE

Former Railway Board chairman and
CEQO Vinod Kumar Yadav says JNPT
port will continue to be relevant though
it will be affected temporarily. “JNPT's
traffic could be hit a bit for some time,
but once the entire western DFC 18
ready, likely to be in June 2022, there
will be a level-playing field once more.
The Maharashtra government should
ensuretheremainingpartoftheland is
acquired fast,” he says.

One more vear would not have made a
bigdifference, but people associated with
the project say itis impossible to complete
therestofthe line by mid-2022. They have
areason. Although the non-acguired land
impacts just4.9 km or0.3% of thelength
of the western DFC corridor, it is not one
stretch. Thedisputed areas are scattered
across several districts, involving too
many stakeholders. In a linear project
such as highways or railways, even a
small dispute over just 100 metres ofland
could end up stalling the entire project.

pleasstate by state for unlocking. In the
pecKingorder, weareusually thefirstto
close, and 1ast to open,” he adds.

THE RISE OF BETTER BEERS

One of the primary changes in drink-
ing habits was the rise in consumption
of alco-bevs at home. Consumption at
home is the only channel of sales for
all alco-bev manufacturers and most
consumers have their liquor stocked at
home, as restaurants continue to stay
shut. Industry sources confirmed that
off-trade channel sales increased from
T3% inFY19t088% inFY21.

“L.ast year, the caseload was low, but
due to a complete national lockdown,
the breweries were shut. So, while de-
mand existed, there was no supply. This
vear, production and distribution were
not halted. All retail vendors remained

n months of FY22, despite the second
wave, wé ﬁetter for beer manufacturers than last

: 135 were driven by the fact that the liquor
3yed open, albeit during specific hours, and
ring plants continued to stay operational

open. However, due toasudden and lethal
second wave, there is supply, but no de-
mand due touncertainty and fearamong
consumers,” adds Singh of Beer Cafe.
As people across the nation get more
acclimatised to the idea of lockdowns
and retail shops run for certain dura-
tion through the day, sales of beers are
slowly but definitely picking up.
Leading manufacturersofthe country
— United Breweries, AB InBev, and B9
Beverages — are all pushing for their
premium portfolio. Industry sources
confirm that consumers now prefer
to buy better beers, as consumption at
home means fewer beers per session,

WESTERN DFC
Dadri (UP) to JNPT
(Mumbai):

1,506 Km

Dadri
New
Rewari

m=Existing IR line
==Final DFC alignment
==Feeder Routes

Completed Section
Rewari (Haryana) to New
Palanpur (Gujarat). 646 km

Feeder Routes to Gujarat Ports

New Palanpur to Deendayal
(Kandla): 318 km

New Palanpur to Pipavav: 469 km

ADFCCILspokesmantells ET that till
recently there were disputes in 5.7 km,
but since more people have agreed to
vacate their homes, allowing local au-
thorities to demolish those buildings,
the disputed area has come down to 4.9
km. Though many of these disputes are
old, frequent political tussles between
BJP-ruled Centre and the state’s Shiv
Sena-NCP-Congress government has
further slowed down the pace ofland ac-
guisition. Insome areas, protests against
the project are still going on.
Meanwhile, DFCCIL has paidt90croreas
compensation to owners of some 800 struc-
tures. Asmany as 450 buildings have been
vacated and demolished in Maharashtra
while another 105 are in the process of get-

ting razed, the spokesperson adds.

WHERE WILL CARGO GO?

If the land issue does not get resolved
soon, JNPT’s container business is
bound to suffer more. It can lose con-
tainer traffic from north India because
of comparative cost and time factors.
And Gujarat ports could gain.

In Covid-hit 2020-
21, for example,
JNPT’s total con-
tainer cargo busi-
ness shrunk by
T% t0 4.67 million
TEUs (twenty-foot
equivalent units)
from 5 million
TEUSs a year ago.
During the same
period, Adani-
owned Mundra port
witnessed a robust
18% growth in con-
tainer volumes,
registering 5.65
million TEUs inFY
2021, asagainst 4.81 million TEUS in FY
2020, piping JN PT for the first time to
become India’s biggest container port by
volume. The government-run Deendayal
Port, still better Known by its earlier
name Kandla, handied only 0.5 million
TEUs of containers in 2020-21, which is
just 10% of JNPT"s container business.
ET'squestionnaireto AdaniPorts &£ SEZ
Litd did not elicit any response.

According to DFC officials, a new roll
on-roll off (Ro-Ro) rail service, to be un-
velled soon, will beuseful for JNPT and
Gujarat ports. The service, according
to the blueprint, will be available for
the 646 Km stretch from Rewari to New
Palanpur; here containerised trucks will
beloaded on flat rail wagons, prompting
a faster and cheaper journey. At New
Palanpur, these trucks will move out of
the train and embark on aroad journey
to their respective ports. “Whether the
traffic 1s meant for JNPT or Gujarat
ports won't matter. Both will be able to
pigeyback on our rail flat wagons and
complete the journey in just 10-12 hours,
muchlessthanusualroad journeys. This
environment-friendly and economically
sustainable traffic willequally help the
JNPT,” says DFCCIL’s Jain.

Ro-Ro could, for now, assuage some of
the fears of JNPT.

shanionu. sharma@iimesgroLp.com

and hosting. The latter 1s a big driver
for consumers to invest in better beers.

“Weareseeing key tailwinds in favour
of more premium brands, which have
been impacted less than mass-market
beers. We are also increasingly seeing
governments approving home delivery
and e-commerce (Delhi being the latest
one). This will fundamentally alter the
beer and alco-bev market, benefiting
premium brands,” says Ankur Jain,
founder, Bo Beverages.

B9 Beverages expanded its presence
across newer markets, and launched
Birag1l Gold and reformulated Birag1
Light, both in the premium segment,
during FY21.

UB Group, the market leader, Kept
pushing its premium portfolio even
during the first vear of the pandemic. It
launched Ultra Witbier in @23 of FY21in
Delhi, and inmarketslike Maharashtra,
Punjab and Chandigarh in Q4 of FY21.

The company expanded the presence of
itsinternational variant Amstel from 10
markets in March 2021 to 13markets in
FY21,adding Telangana, Maharashtra,
and Harvana to the list. Its gquarterly
performance report says both expan-
sions met with great responses.

During the Q@4 FY21 earnings call,
Berend Odink, CFO, United Breweries,
said, “Q4 saw continued recovery in
demand, with 9% growth on a report-
ed basis, and many states, including
Karnataka and Maharashtra, had a
strongrecovery. Demand in Telangana
remains subdued due to the Covid-19
cess, which negatively impacts con-
sumer prices. With an agile approach
on costs and investments, the full-year
Ebitda margin came in at 10% despite
the 39% volume decline for the full
year."”

The group is betting on its preminm
portfolio for the remaining months of
this year.

Toread the full story, log on to econom-
ictimes.indiatimes.com/prime
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THE PANDEMIC HAS TAKEN A TOLL

Shallesh Menon & Gaurav Laghate

Q “League owners have to
ensure the content (the way

Vita Dani, co-promoter, Ultimate Table
Tennis (UTT).
Pro sports leagues in India are run diffier-
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has plunged the sporting fraternity inmis-  players as they get to League. Ttisanopense  UIMATEKHOKHO
ory, with manyprofossional athletesfinding — play with foreign players cretthatsomeof theless ~ OWNEDBY Dabur Group &omers
it difficult even to make ends meet. Many  and under foreign coach- popular leagueshave to  USP Over 15 Iaknpeopie piay Knokno
professional leagues, apart from theIndian ~ es. There’s money in it, pay air-time feestothe  PREMIER HANDBALL LEAGUE
Premier League(IPL)and the Indian Super  too. Good playvers can broadcaster tolive-tele-  oWNEDRY Various handball federations
League (ISL), have missed a seasonandare  make a career out of it,” cast their matches. & Biuesport Enterainment
staring atanotherwashout vear Forseveral — says Rowllin Borges, who “"League owners
upcoming leagues and young sportsper-  plays for the national foot- should look at their P Olympic sport, piayed in many counties
sons, missingouttwoseasonsislikebeingat  ball team and is a defensive sport's popularity —  BIGBOUT INDIAN BOXING LEAGUE
the wrong end of a knockout punch. midfielder for Mumbai City and see where itcan  OWNEDBY BOKINg Federation & Omers

“Weareback tosquareone. If'slikerazing  FC, anISLfranchise. go. They have to drive No. of Seasons 1
anewly consirucied building. We will have participation, talent and Nl.‘r-ﬂf Franchises 6

torebuild itagain,” says Prasad Mangipudi,
MD, SportzLive, which runs the Premier

Badminton League (PBL). “Brands put
more money into sports when the economy
is growing. We are gradually recovering
from a slump now. As always, much of the
money that is coming in now is going to
cricket. There's hardly any money left for
other sports,” headds.

PBL, which has completed five seasons, is
the world's biggest badminton league with
over 5 crore viewers. Covid has set back its
erowth by atleast three vears, says Prasad.
As the head of the league, his job is to Keep
the franchise owners interested in the
game, reduce their financial burden, rene-
cotiate agreements with broadcasters and
wait for an appropriate time to resume the

BUSINESS OF LEAGUES
A professional sports league
15 a sum of several moving
parts. The centerpiece is the
league owner, who 1s responsi-
ble for creating a “saleable for-
mat” for a particular sport. In
cricket, BCCI popularised the T20 format
by creating a league. League owners take
care of operational issues such as tying up
with broadcasters, spreading awareness
about the sport and arranging venues and
marketing events. Most leagues in India
are run by private companies in associa-
tion with the respective sporting federa-
tions or associations.

“League owners have to ensure the con-
tent (the way the sport is played or the for-

fanengagement,” says Sanjog Gupta, head
— sports, Star and Disney. “They need to
work on the right commercial model.
Everyone tried to copy the IPL model, but
IPL came out of a sport that was already
popular: If may not work in a not-so-popular
sport.” Gupta says league owners need to
have a deep understanding of what fans
want — and where the new fans will come
from. “Fansaretheonly way to get revenues.
If there are fans, you will get better deals in
mediarights, better gate revenues and spon-
sorship,” he says.
UTT"s Dani says it may take a long time
 before merchandising and ticketing rev-
. enues goup in India. “We have to popu-
larise the game first. .. we'll have to in-
culcate the habit of sports among kids.

usp 16 Indlan boxers In p-25 global rankings

“For leagues to succeed, you
have to keep engaging with
consumers. You have to bring down
costs to keep franchise owners
happy, too. Our league

Is bulit on a low-cost,
sustalnable model”

VITA DANI, co-promoter,
Ultimate Table Tennis

sultants like GroupM and EY. But many in
the industry foreseea sharprevival of busi-
ness once Covid fears die down. League

league. Other owners of professional mat) is good for TV and digital distribu- ' We will need mature and loyalfanbas-  owners will focus on growing the sport

gports leagues are in the same boat. tion. For the league to be successful, the a, - psto see merchandising and ticketing  rather than just growing the league, indus-
sport has to be structured in a racy, edge- revenues goup,” she says. try watchers say.

TOP ORDER of-the-seat format,” says Tenzing Niyogi, Strong leagues charge anannual fee  “Covid-19 has given a golden opportunity

Indiansportingleagues offer an unabashed
view of hegemony —and what money and

CEO of Ultimate Kho Kho, a new league.
“Apart from a good format, the nature of

from franchise owners. Themoney that
comes from media rights, title sponsor-

for owners to reinvent the leagues,” says
Vinit Karnik, head of sports, e-sports & en-

influence can do. When Covid casesdipped  the deals struck with franchise owners ships and ticket sales go intoacentral  tertainment at GroupM South Asia. “You
lastyear, IPLandISLmanaged togettheball and broadcasters willdetermine t h e | pool, which is split between franchise  will see the return of all the leagnes that
rolling in bio-bubbles. These leagues and  success of a league,” he adds. | owners and theleague ina predefined  were there in 2019 - and some more. There

their franchise owners—with deep pockets,
strong balance sheets, alliances and net-
work — got off the block soon and saved a
season. IPL went one step ahead and decid-
ed tohold one more season this year but had
tosuspend midway (scheduled toresume in

e “League owners should look at
thelr sport’s popularity
— and see where [t can go.

The league owners sign up fran-
chise owners, who float the teams that
will compete. The franchises are in
chargeof everything from hiring a coach
and support staff to holding training fa-
cilities ahd taking care of team travel and
accommaodation, food and playving kits.
Team expenses, including salaries of
players and staff, are borne by franchise
OWIEers.

“Oneof themostaspectsof runninga

. ";J;._‘:HF

ratio, Apart from getting a share in the
central pool, the franchise owners can
augment their revenues by local spon-
sorships (on jerseys, kits) and on-
BT ' t. On average,
professional sport leagues take 8 to 10
years to turn profitable. The IPL took so
many vearstorake in surpluses.
“The fine blend of cricket with
Bollywood helped IPL become a success-
ful league. The shorter format of the

will be changes in the business model and in
ownership structures at league and fran-
chise levels. There isgoing to be a lotof dis-
ruption,” he adds.

Established leagues like the Pro Kabaddi
League (PKL) will have to regain the inter-
ests of consumers and add to theirfan bases.
The popular PEL. wasnot allowed to host its
eighth season 1ast year as kabaddi is a con-
tactsport, PELofficials say they will resume
the season “responsibly™, after getting ap-

They need to work on the Fy sports franchise is creating a distine- §. game, with an added tingeof en-  proval. “We will come back re-invigorated.
right commercialmodel. ! : tion between the on-field and off-field ﬁ"'.i _ tertainment, made T20  Kabaddi hasaheritage that is rooted in this
Every sportcannotcopy performance of a team,” says Mustafa ©, ~  cricket suitable for country We will recapture consumer senti-
- Ghouse, CEOof JSW Sports, whichowns 4, family viewing,” says  ment,” says Anupam Goswami, CEO of
the IPL model Bengaluru FC in ISL, Delhi ! > Rajesh V Menon, VP&  Mashal Sport and commissioner of PKL.
SANJOG GUPTA, Capitals in IPL and head of Rovyal “Asaleagueowner, our idea is to deliver
Head — Sports, Haryana Steelers in PKL. Challengers Bangalore,an ~ maximum value for the sport. We will pro-
Star and Disney “As a franchise owner, IPL franchise. “League and fran-  vide the best inclasscompetition,” he adds

THE BIG LEAGUES

vou have little direct in- S
fluence over the techni- ¥ &
cal side of your team, so §
it's always better to adopt

[

chise owners have to be strong and
deep-pocketed for any

league to
S ur -

New leagues like the Premier Handball
and Ultimate Kho Kho may launch their
playing seasons early next year. The Big
Bout Boxing League, which hosted its first

&HI;HETIDGE!%M gﬂmnmm;f 4 a process-oriented ap- ° g | vive,”he  seasoninend-2019, may alsoresume in2022.

ESTD 2007 | OWNEDBYMashal Sports proach than aresultorient- S&& - - i adds, “Handball is a fast-paced, thrilling game

ed oneincreating a sustain- N ) with a definitive end-result. We will cap-

OWNEDBY ~  BO(L | HIGHLIGHT verdso g1, hysiness model for % i ture eyeballs,” says Vivek Lodha, director,

e viewerswalthed o franchise.” _ g Bluesport Entertainment, which is gear-

NO.OF TEAMS ""E""'E"; NO.OF me IHES Leagueandfranchise - a ing up to launch the Premier Handball

FRANCH owners, along with \ i League. “We are getting encouraging re-

NO.OFSEASONS 13 | NO.OFSEASONS 7 D:EHI}%EES, s:ilppnrt & o sponse fm:_n SPONSOTS; b"ﬁi ;uﬂlhz:ivﬁla

staff, broadcast- & 48 new set of corporate bodies and in-

o AR | e OMINTON. - ors, federation L J dustriessupportingusand willing to
ESTD 2013 | ESTD 2016 members and L R grow thesportin India,” he adds.

corporate B Top athletes are gung-ho about the

Owned by AIFF, Rellance | Ownedby  Badminton
ES@ringla | ASsoCamon & Sportzive

-5 ..-ﬁ--

opportunities professional leaguescan

complete e, Franchise owners — offer. Vikas Krishan Yadav, whoisina
Highilght Matthes | Highilgnt ADOULS Crore the pro . who missed a season last year  pre-Olympic camp in Perugia, Italy, says
Watched in83 countries Viewers SpoOrts ) — are hoping to get fee waivers  leaguescan spread awareness aboutlesser-
No.ofFranchises 11 | No.ofFranchises 7 league 5 from leagues. Manyarealsohop-  known sports like boxing. “But leagues
NO.Of Seasons 7 | No.OfSeasons 5 eCOSYS- ing to get additional funds from  have to be managed well. Players should
ULTIMATE TABLETENNIS tem. the central pool. Players in non-  get decent money. Only this will bring in
FSTD 017 “For leagues to succeed, - cricket leagues may also see pay  newer talent into sports,” says Yadav.
owned n you have to keep engaging - m—— F cuts when the season resumes. The maxim for athletes rings true for

oy SPOrts with consumers. You have to e . sports leagues too: youdon'tlose if you get
I'w SUPPOIS TT academies aaoss indla br‘lng down costs to keep fran- ‘.- y SPORTS UNLOCK knocked down. You lose 1}]11}’ if VOu stay
Egmm g chise owners happy, too. Ourleagueis = R :\Eﬁﬁ ol The Indian sports market has seena 3™  down.

builton alow-costsustainablemodel,” says

drop in revenues last year, according to con-

shailesh. menon@fimese oL oom

YO-YO HOTELS

The unpredictable nature of post-pandemic demand has led hotels to
rethink their staffing strategy, product offerings and cost management.
Now teams have to be agile and multiskilled to respond to erratic seasons

Varuni Khosla mix, and hotelshave had to reinvent the wheel.
According to STR. adivision of CoStar Group that
provides marketdata onhotel industry, theresur-
Attheoffices of Frenchhospitality major AccorIndia, gence of Covid-19 cases and lockdowns in India
the numbers-focused cohort of revenue managers  in April and May this vear resulted in a steep /
havebeenasked toreorienttheiranalyticalthinking decline inhotel occupancy levels, Preliminary | |
totake intoaccount travel sentiment, lockdownstatus  datafor May indicates that all-India occupancy
and fluctuating holiday demand across locationsto  levels were shy of 20% and revenue per avail-
predict room prices. able room hit rock bottom at under T650. II(
A deputy housekeeping manager atatop-endbou-  Dilip Puri, founder, Indian School of [/
tique hotel in Delhihas taken ontaskslikeattending Hospitality, saysabout50% ofjobs inthehospi- | |
requestsfor bubblebaths inrooms, servicinginroom  tality sector(which accounts for about 10% em-
dining and even taking guests on walking tours. ployment in India)have beenlost. Thishashit |
The iconic Imperial Hotel in Delhi, which temporar-  blue-collar jobs as well as at leadershiplevels. |
ily reduced staff as part of cost-savingmeasures, has ~ “Over the past vear, we have found that the
introduced its employees to multi-skilling, in which situation changes very quickly, requiringour
employees were rotated across a host of different teams to be agile and flexible,” says Anand |}
teams s0 that they could pick up the skills neededto  Singh Shekhawat, regional director for Aman |
work ineach department. Sayssenior executive vice- Resorts in India. Since most travellers are
president Vijay Wanchoo, “Wealso skilled them well  bookingholidaysat thelastminute, itrequires
sothat the quality of the service isn'tcompromised.” teams acrossdepartmentstowork reactively. Ra n S 0 mw a re
Forhotelsof all sizesandstripes, theunpredictable,  Like other companies, Aman has established .
fluctuating nature of post-pandemic demandhasled flexible booking policies to enable guests to post- P rote Ct Tela!
to a rethink in staffing strategy, product offerings poneor cancel their trips, something it did not offer
and cost management. Call it the yo-yomodel ofhotel  before. But the hotel says it still has not compromised of rooms, special servicezonesandcus- ronmental disasters and through those experiences,
management: haphazardpeaksof vervhighdemand, onitsstaff-per-roomratio, keepingitashighas5:land tomisedservicehavehelped maintainservicestand- we have learned the importance of developing nim- www.npav.n Et
which don’t correspond to traditional popular travel §:1, depending onthe hotel. arde with minimal staff. In some cities, the chainis  ble teams that are continually trained to handle
times, interspersed with periods when leisuretravel ~ For Ananda in the Himalayas and others, aftera  down to just 0.5 or 0.6 employees per room, almost  challenges. This gives us a reliable system and the 92.72.70.70.50

NP

PC, Laptop
Tablet, Mobile

TN A A A
1. “ ROOMFORMORE ockbocomatuncer 650 At Accor India, outsourced contractnal staffisbeing
' - N e the full-time staff is also multi-tasking, says Kerrie
' ' > HOSPITAIITY AMHOEIVATE — gneyo iy sajy they were now Hannaford, vice president—commercial, Accor India
mounted. “Having 100% staffhas ncreaseor 18 S0P oo iing anaupsidiing ever support is needed. Some hotels have also been
significant cost implications when travel s Nave been Imtegral inmanag- sharingresources to manage the high occupancy.”
departments, especially engineering, fo- 33.8% hotel rooms Were Do unexpected spinoff: guests are now less demanding,
cussed on optimisation techniques,” says pled, Kngme naustryome > 32VINE0N MNEd COSIS Neips and prefer a “less intrusive” experience (read: will
_ IHHR Hospitality Ananda. So it reallo- » ST or May 2021 I+ riods with Iow-10-no Dusiness try, that'sa silverlining they are happy tolive with.
: cated customers to some wings and iGates that al-India b Hotels expect ermatic de- varuni. khosla@timesgroup.com
At Niraamaya Retreats across ONe more
India, small changes have had Fevenue per avaliabie room e
bulbson inpublicareasinstead around in such a way that key team members are
of 100 to save on energy, offer- permanently 1iving on hotel premises for smoother
90% of its people to do 100% of tyvMD Rattan Keswani.
the work. Purisaysthat inthe coming years, hiringpreferenc-
| tried never-before-tested strate- and react to evolving guest behaviour. “Employers
gies like furloughing stafffora now have more efficient models where they have cut
\ I a rotational basis so that every (ofelectricity and manpower) andarenow lookingfor
rJ staffer gets an opportunity to moreand better skilled people,” heexplains.
J' tions. A hotel general manager Leisure Experiences,saystheyhavelearntthat their
' tells ET that they may never go operations must now be geared towards rushed ser-
since multi-skilling employvees Ingprocessesand irainingemployees intheless busy
hasemerged asabig winner. lockdown periods.

used to meet sudden surges indemand. Meanwhile,
»-Many hotel managersET
for a few lmg.;m guests, costs ¥ forecasts Mat FY22wilseean  norina with nair e star & South Asia. “Everyone is trying to pitch in wher-
is severely hampered, Within the hotel, all PTIMAT3L 2021 U8 jngwimnsmaler ieams Manu Rishi Guptha, CEO, Niraamaya, points to an
Mahesh Natarajan, chief operating officer, levelOTatleasiMveyearsagy  NOLES Prepare for aimiuitpe- settleforless pampering). For the beleaguered indus-
floors tosave on energy. (ylevelsweresTyor 20% ang  Mand D continue for atleast
a big impact — like keeping 50

' inglimited menus and training operationsand minimalrisk of infection, says depu-

Many hotel businesses have eswilllean towards candidates who can understand

| three- or four-month period on  theflabfrom the system by reducing their fixed costs

1\ earn, despite the lack of opera-  Shruti Shibulal, chief executive officer, Tamara

" back to previous staffing levels, viceandhave, therefore, invested heavily inantomat-

At Lemon Tree Hotels, clustering  “Our resorts have had to shut earlier due to envi-

dries up completely due to staggered lockdowns. period of steady growth till mid-April 2021, demand half of what has been the norm in midscale hotels confidence to shut down as needed and reopen very
Addmanpower challengesandlow cashflowstothe abruptly petered out. While Anandaremainedopen pre-pandemic. Staff schedules have been worked quickly,” shesays.
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‘Downton
Abbey 2’ Out
inMarch’22

LOS ANGELES Thesequel to

“Downton Abbey™ willnow
release in March 2022 after

studio Focus Features delayed
the movie by three months. It
was previously set to release
in December 2021. —em

Miami: One
more Building
Evacuated

5 MIAMI Residents of

a Miami-area high-

risewere forced to
evacuate the buildingwhen it
was found tobe unsafeina
review prompted by the
collapse of a building justa
few miles away. Law enforce-
ment authorities cordoned off
the area and went door-to-
door telling residents they had
toleave. —as

Myanmar
Ruler’s Effigy
Burnton B'day

BANGKOK Protesters in coup-

hit Myanmar marked the a EEi'Hﬁle of
: # pairiotism.
birthday of junta leader Min | Mo risk of
Aung Hlaing Saturday by infection
burning his portrait The nation from
) the
has experienced mass protests delta

and a brutal military response
since the February 1Coup. -

Reuters

Hong Kong: China’s ride hailing
giant Didi Global stores all China
user and roads data at servers in
the country and it is “absolutely
not possible” that the company
passed data to the United States, a
senior company executive said on
Saturday.

Didi Vice President Li Min also
said the company would sue any so-
cial media users who said the com-
pany transferred data during itsre-
cent initial public offering (IPO)
process after claims were made on
China's Twitter-like Weibo plat-
form.

|14.

China’s cyberspace agency an-
nouncedon Friday it had launched
an investigation into Didi to pro-
tect national security and the pub-
lic interest, just two days after the
company began trading on the
New York Stock Exchange.

WE T

Newsof the Cyberspace Adminis-
tration of China (CAC) probe, and
the agency’s decision to block Didi
from registering new users during
its investigation, knocked 5% off
Beijing-based Didi's shares on Fri-

day.

THE ECONOMIC TIMES | NEW DELHI / GURGAON | SUNDAY | 4 JULY 2021 | WWW.ECONOMICTIMES.COM

All China User Data Stored in China, says Didi

Ride hailing giant execsaid it's abmlutely not pu55|ble that the cumpany passed data to US; co to sue social media users who say it transferred data

INVESTIGATION IS ON
China's cyberspace
agency said It had
launched a probe Into
Didi, two days after It
began trading on New
York Stock Exchange

“Like many overseas-listed Chi-
nese companies, Didi stores all do-
mestic user data at servers in Chi-
na, it is absolutely not possible to
pass data to the United States,” L
said in a post on Weibo.

Didi, which offers services in Chi-

Europe in Vaccination Race
against Covid-19’s Delta Variant

HOLIDAY BUZZ Urgency coincides with Europe’s summer holiday months

AP

Portugal: Countries across Eu-
rope are scrambling to accelerate
coronavirus vaccinations and
outpacethespreadof the morein-
fections delta variant, in a high-
stakes race to prevent hospital
wards from filling up again with
patients fighting for their lives.
The urgency coincides with Eu-
rope’s summer holiday months,
with fair weather bringing more
social gatherings and govern-
ments reluctant to clamp down on
them. Social distancing is com-
monly neglected, especially
among the young, and some coun-
tries are scrapping the require-

ment to wear masks outdoors.
Incentives for people to get
shots include free groceries,
travel and entertainment
vouchers, and prize draw-
ings. The president of Cy-

prus even appealed to

WHO IS CONCERNED
The delta variant
makes transmi-
ssion growth
“exponential”, says
Maria Van
Kerkhove, WHO's
tech lead on Covid

variant is “high to very

high” for partially or un-

vaccinated communities,

" according to the Europe-

 an Centre for Disease Con-

trol, which monitors 30

countries on the conti-

nent. It estimates that

by the end of August,

the variant will ac-

count for 90% of

cases in the Enrope-

an Union.

FT “itisvery

important

to progress
with

the vac-

cine rol-

lout at a

VET'Y

highpace,” the ECDC warned.

The World Health Organization
is also concerned. The variant
makes transmission growth “ex-
ponential,” according to Maria
Van Kerkhove, its technical lead
on Covid-19.

Daily new case numbers are al-
ready climbing sharply in coun-
tries like the United Kingdom,
Portugal and Russia.

Inthe UK, casesof the delta vari-
ant have increased fourfold in less
than a month, with confirmed
cases Friday up 46% on the previ-
ons week.

Portuguese health authorities
this weeK reported a “vertigi-
nous” rise inthe prevalenceof the
delta variant, which accounted
for only 4% of casesin May but al-
most 56% in June. The country is
reporting its highest number of
daily cases since February, and
the number of Covid-19 patients
in hospitals has surpassed 500 for
the first time since early April.

In some countries, the vi-
rus is spreading much fas-

" ter among younger people.
In Spain, the national 14-
day case notification
rate per 100,000 people
rose to 152 on Friday But
for the 20-29 age group, it

shotup to 449,

‘South Africa
Okays China’s
Sinovac Jab’

JOHANNESBURG SoUth ATTica
has approved China's SInovac
vaccine agalnst Covid-19, the
acting health minister said on
Saturgay, asthe country racesa
crippling third wave of Infections
that has paralysed hospltals and
brought Itsdeath toll to 60,000.
“I'would | IKe to express gratitude

0 OUT regulatory authority Tor
m— gy wiich
countryfaces |.-.qaq

a crippling regucing

third wave of wmaround
Infectlonsthat o1 hrocess
hasparalysed o) icatons
m“.:m for registration
brought of._ (the)
deathtoll to Covid-19
“’m mlrﬂ"

Mamoloko Kubay| sala.

Thesurge In Intectlons In ATTI-
Ca's most Inaustrialisad natlon
nasoverwnelmed hospltals and
lert overworked healthcare
personnel struggling toring
enougn bedstorcriticaliy
patlents. — Reuters
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25-30% Business Shaved Off

Complaint by
NGO Sherpa

*+FromPage 1

Asof Saturday evening, there was
no response from Dassault or the
Indian government on the matter,
though in the past both have vehe-
mently denied any wrongdoing in
the deal. Both have also pointed to
a clean chit by the SC into allega-
tions of corruption. According to
French mediareports, the investi-
gation is being done under over-
sight of the national financial
prosecutors’ office (PNF).

The assumption is that this was
necessitated after a fresh compla-
intby corruption watchdog Sher-
paNGO. They added that an earli-
ercomplaintby the NGO had alle-
gedly been buried by the PNF.

Earlier in April, Mediapart had
reported on allegations that a
middleman was paid a million
euros as part of the Rafale deal.
This report had been countered
by Dassault that said no viola-
tions had taken place and the mo-
ney was part of a contract to
supply models of the fighter jet
that were fabricated in India.

Dassault had said that no viola-

B

tions have been reported intheIn-
dian contract and that it was in
strict compliance of anti bribery
convention and French national
laws. "The contract with India for
the acquisition of 36 Rafales has
been established on a govern-
ment-to-government basis. This
contract, as well as the offsets cor-
responding contract, meet the
criteria established by these re-
culations and are being executed
in full transparency between the
various government and indust-
rial partners,” Dassault had said.

The company had also emphasi-
sed that it delivered all aircraft on
schedule to India despite the Co-
vid19 epidemic and that the JV
plant Dassault Reliance Aerospace
has been producing aircraft parts
since2m8aspartof the offsetsdeal.

At Least 19 Missing as Mudslide
in West of Tokyo Hits Houses

Tokvo: A powerful
mudslide carrying a
deluge of black water
and debris crashed
into rows of houses in a town
west of ToKyo following heavy
rains on Saturday, leaving at
least 19 people missing, officials
said. As many as 80 homes in

»»FromPage 1

A single-judge bench of Justice
Rekha Palli had sounght details
fromthecompany onitscomplian-
ce with intermediary guidelines
within three weeks. The court had
also sought responses from the go-
vernment. It is set to hear the case
next on July 6. The plea was filed
by Amit Acharva, practicing advo-
cate in the Delhi High Court and
Supreme Court. It said the petitio-
ner was unable to find details of
Twitter's resident grievance offl-
ceronthecompany'swebsitetora-
ise grievances against “objectio-
nable tweets” made by Trinamool
Congress MP Mahua Moitra and
journalist Swati Chaturvedi.
According to the petition, the mi-
croblogging platform had not

Atami were completely buried,
according to an official with the
Fire and Disaster Management
Agency.

The official said more people,
possibly 100, could still be mis-
sing under the mudslides but
warned that details were not im-
mediately clear. — AP

»» From Page1

The event will have the works —a
Bollywood performance and four
other functions for close relatives.
*“Usually, such weddings had a bud-
et of v2-2.5 crore. Today, that has
shrunk to ¥l crore. The grandeur
remains, only the guests are mis-
sing,” heexplained, adding that ve-
nue costs are down by 510%, but
not much else has reduced.

Mehak Sagar Shahani, cofoun-
der of WedMeGood.com estimated
that the wedding market haslost at
least 25-30% of business. Accor-
ding to a KPMG and Matrimony-
.com study, the marriage services
industry in India was estimated to
be worth about v3,681 billion in
2016. Shahani said their leads jum-
ped last year as soon as the lock-
down lifted and people started to
plan weddings again. Butrecovery
hasbeen slower after this vear's se-
cond lockdown, amid more fear of

the virus. She said photographers
and makeup artists are charging
25-30% less than their usual rates
and venue ticket sizes or prices per
customer have dropped 40% due to
gathering size restrictions. The
segments that have not been bad-
ly affected are jewellery and bri-

ON SAFE GROUND
Segments thathave not
been badly affected are
Jewellery and bridal-

wear, whereticket sizes
have not changed much

dalwear, where ticket sizes have
not changed too much, though the
number of items purchased have
fallen due to the reduction in the
number of events, Shahanisaid.

DESTINATION MATTERS
Many wedding planning compa-

nies are focusing on local destina-
tions that are somewhat isolated
and Mpire's Vikram Mehta said
some clients are also picking des-
tinations in the Middle East,
owing to fewer Covid restrictions
and better refund policies.

Hotels are still hopeful this will
add to their revenue mix. The we-
althy and those who can afford it
have been picking locations and
booking them fully, to ensure the-
ir gnestsremain in a “bubble.”

Aman Resorts' property Aman-
bagh in Rajasthan has had multi-
ple ‘buyout’ wedding events whe-
re the entire 47-room location has
been booked. The hotel is projec-
ting that private celebrations
such as weddings will contribute
15-20% t0 this year's bottomline.

Soneva Resorts plans on focu-
sing heavily on the wedding mar-
Ket from India over the next 12
months to maintain its growth
trajectory.

Additional Clinical Trials
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*Covaxin is the first to report pro-
mising efficacy against asympto-
matic infections based on gPCR
testing that will help in reducing
disease transmission,” the com-
pany said.

The company is currently con-
ducting additional clinical trials
to establish the safety and effica-
cy of Covaxin in children aged 2-
18 vears. Apart from a clinical tri-
al to determine the safety and im-
munogenicity of a booster dose
now in process, the vaccine inno-
vator is also carrying out several
research activities to study vari-
ants of concern and to assess the-

irsuitability for follow-up booster
doses.

The phase-3 clinical trials data
showed that less than 0.5% of sub-
jects faced serious adverse events
and 12% of subjects experienced
commonly known side effects.

The company said Covaxin was
well tolerated and that the Data
Safety Monitoring Board has not
reported any safety concerns re-
lated to the vaccine. The overall
rate of adverse events observed
for Covaxin was lower than that
seen for other Covid-19 vaccines,
it said.

"The safety profile of Covaxinis
now well established based on in-
activated vaccines technology,
and in large part due to the exten-
sive 20-year safety track record of
Bharat Biotech’s vero cell manu-
facturing platform,” said the com-
pany statement, addingthat ithas
s0 far not sought indemnity for
Covaxinfrom the government.

Facing Several Cases Across States

il - -
- -

=

complied with the new IT Rules
that came into effect on May 25.
The case isone among many filed
against the social network in the
recent past, after it failed to comp-
Iy with the requirement of hiring

three officials —for grievance, no-
dal and compliance — within the
stipulated three months set by the
government. According to the ru-
les, these officials should be resi-
dents of India and permanent

employees. ET had earlier repor-
ted that Twitter had likely lost its
intermediary status, which offers
protection from criminal liability
for content posted on its platform
by third parties.

‘MANIPULATED MEDIA"

Twitter is also engaged in a stan-
doff with the government over its
tageing of certain

[ ]

tweets by senior
mﬁﬁ? BJP leaders as ‘ma-
Twitter had nipulated media’.
not compiled The government
with the new had asked the com-
IT Rules pany to remove the

tags in a strongly
worded letter last month, but the
company has vet to comply with
the request, stating that the tweets
had been tagged as per its global

policy. The Delhi Police, which is
investigating the matter, has not
filed a first information report vet.
It had gquestioned Twitter India
managing director Manish Ma-
heshwariat hisresidence in Beng-
aluru in connection with the ‘ma-
nipulated media’ case.

Twitter is also facing separate
policeprobes in Uttar Pradeshand
Madhya Pradesh over publishing
an inaccurate map of India in the
career section of its website.

Last week, the Delhi cyber police
sent anotice to Twitter following a
complaint by the National Com-
mission for Protection of Child
Rights on May 29, over child por-
nography allegedly circulated on
its platform.

On Saturday, afresh casewasfiled
by alawyer, Aditva Singh Deshwal,
against Twitter and Maheshwari
with the cyber police, over alleged
cartoons that showed a Hinduo god-
dess in an “obnoxious manner” be-
ing circulated on the platform.

three options In

na and more than 15 international
markets, gathers vast amounts of
real-time mobility data every day.
It uses some of the data for antono-
mous driving technologies and
traffic analysis.

Founded by Will Cheng in 2012,
the company has already faced reg-
ulatory probes in China over safety
and its operations licence.

“T'm not sure what the final impli-
cations might be but regulatory
crackdown has been an ongoing
concern even before the listing,
with Didi already having been
called in by the regulators twice,”
Sumeet Singh, Aequitas Research
director who publishes on Smart-
karma, said on Saturday, before

Li's post.

“This time stopping the company
from taking in new users shouldn't
hurt a whole lot since the company
already has 80% plus market share
to begin with, as long as it's not ex-
tended for a period of time.”

The cyberspace agency did not
eive any indication of how the long
the investigation would 1ast or pro-
vide any other details.

Didi said on Friday it planned to
conduct a comprehensive examin-
ation of cybersecurity risks and
would cooperate fully with the rele-
vant government authority. It also
said apart from the suspension of
new user registrations in China, it
was operating normally.

Numbers by
the Riviera

Ahead of the Cannes

Flim Festival's return on
Tuesday, here are a few
numbers related to the
74th editlon of the festival
that runs from July 6 to 17
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World War  reasons across France  pandemic
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COVID PROTOCOL
Delegates have

order 1o access Negatlve PCR or antigen
the festival test result that's no more
. than 48 hours old

Attendees -
to be tested
every 48 hours
It they havent
been fully
vaccinated

24 Number of steps =

_1‘5_ = o
the stars have to climb
10 ascend the red carpet 1,800
Into the Palals des Fes- Lengthin =
tivals, nicknamed the m m“f“'*
“steps of glory"
40,000 500
Number of peo- Number of se-
plewlth officlal ~ curity person-
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Certificate demonstrating
Tull vaccination

Proof of Immunity via a posl-
tive antibody test or RT-PCR
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ZD,DDD,UGU euros (about

$22 million) - Festival's buaget

Half the funding comes from
French taxpayers, the other

. half from corporate Sponsors

South Korean Workers
Rally in Covid-hit Seoul

Seonl: Thousands of South Ko-
rean workers staged a rally in
downtown Seoul to demand better
conditions, video images showed
on Saturday, defving a government
ban and shrugging off warnings
that their protest could ignite a
new wave of the coronavirus.

As South Korea battles a spike in
infections fuelled by the highly in-
fectiousdelta variant, officials had
denied permission for the protest,
with Prime Minister Kim Boo-ky-
um urging leaders of the Korean
Confederation of Trade Unions to
cancel it. Marchers wearing
masks blocked some of the main
streets in the central district of
Jongno, holding up signs with slo-

Workers march during a rally in
Seoul on Saturday. - AP

gans such as “Stop restructuring!™
and “Let’s go! General strike!™.

The protest, which theunion said
drew as many as 8,000 participa-
nts, backed demands for wage
hikes and measures to prevent ac-
cidents. — Reuters

What do Current
Regulations Say
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“And, now having written to RBI,
they would await the regulator’s
response,” said the banker:

“This is the first time we have to
deal with such asituation of letting
FDIinvestors buy shares as FPI. So-
me of the law firms we spoke to are
interpreting that an FDI investor
can subscribe to IPO of the same
company... It's possible that the re-
eulation waspoorly drafted. Butwe
think there is ambiguity and some
clarity is needed.” said an official
with a market intermediary.

The subject is significant for ma-
ny offshore shareholders in star-
tups that are planning tolist.

Under the current regulations, a
foreign investor buyingsharesina
domestic company under the FPI
rule must hold less than 10% of the
company's equity. If the holding
exceeds 10% — to, say 11% — then,
the entire stake (i.e. 11%) is consi-
dered as FDI. Logically, an FDI in-
vestor with 7% stake in anunlisted
should be allowed to subscribe to
the company’s IPO as long as it in-
vestsin the PO afterregistering it-
self (orits arm)asan FPI with Sebi
and parks the shares received un-
der IPO in a separate demat acco-

unt with a custodian bank.

Richie Sancheti, partner at law
firm Algo Legal, said if the invest-
ment inan unlisted company isless
than 9.99%, such an investor may
further invest at [PO or post IPO as
an FPI till it holds 9.99% aggregate
investment in such company. “Till
such stage, the same entity could
potentially hold

—

both FDI as well as
The subjectils FPI (via custodian)
significantfor g0  However, if
many the original FDI in-
offshore vestment exceeds
ﬁ:ﬂ“‘?S 9.99% stake, then

such investor may
thatareplan- ,,n he capable to
ning to list hold FPIstake in the

company post its IPO) and accor-
dingly, there isanambiguity tosuch
participations,” said Sancheti.
According to another person, sin-
ce FPIs can buy depository rece-
iptslisted abroad under the FDI re-
gime and later convert these rece-
ipts into shares, it shows regula-
tions allow the dual route for a
foreign investor. “Also the very fact
that holding can cross10% isanin-
dication that a foreigner can step
inasFDIand later buy more shares
as FP1 that takes the combined hol-
dingbeyond 10%,"” he said.







